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Introduction

Peace ReneZable EneUg\ CUediWV (P-RECV) aUe a poZeUfXl Wool in Whe ZoUld of VXVWainabiliW\ and
UeneZable eneUg\ VWUaWegieV. TheVe cUediWV enable companieV Wo noW onl\ meeW WheiU clean
eneUg\ goalV bXW alVo VXppoUW global peace effoUWV b\ diUecWing UeneZable eneUg\ inYeVWmenWV Wo
Vome of Whe ZoUld¶V moVW YXlneUable popXlaWionV.

ThiV UepoUW offeUV an anal\ViV of hoZ P-RECV fiW inWo YaUioXV EnYiUonmenWal, Social, and
GoYeUnance (ESG) and VXVWainabiliW\ diVcloVXUe fUameZoUkV. OXU VWXd\ leanV WoZaUdV
TXaliWaWiYe inVighWV, dUaZing on Ueal diVcloVXUeV ZheneYeU feaVible. IW aimV Wo pUeVenW
VWUaighWfoUZaUd UecommendaWionV foU companieV conVideUing P-REC pXUchaVeV, offeUing a
pUacWical gXide on hoZ Wo incoUpoUaWe WheVe WUanVacWionV inWo WheiU VXVWainabiliW\ UepoUWV.

Key Findings

1. Alignment with Climate-related Frameworks: P-RECV demonVWUaWe VWUong alignmenW
ZiWh majoU climaWe-UelaWed fUameZoUkV, inclXding Whe CDP ClimaWe Change
QXeVWionnaiUe, Whe TaVk FoUce on ClimaWe-UelaWed Financial DiVcloVXUeV (TCFD), and
CoUpoUaWe SXVWainabiliW\ RepoUWing DiUecWiYe (CSRD) VWandaUdV. ThiV alignmenW
XndeUVcoUeV Whe cUedibiliW\ and UeleYance of P-RECV in Whe conWe[W of compUehenViYe
VXVWainabiliW\ UepoUWing.

2. Integration with Society-related Metrics in Current Frameworks: In addiWion Wo RECV
and I-RECV, P-RECV \ield climaWe and Vocial co-benefiWV. ConVeTXenWl\, P-RECV
faciliWaWe UepoUWabiliW\ in compliance ZiWh diVcloVXUe UeTXiUemenWV oU meWUicV UelaWed Wo
Vocial impacW. The EXUopean Union'V SXVWainable Finance DiVcloVXUe RegXlaWion (SFDR)
and CoUpoUaWe SXVWainabiliW\ RepoUWing DiUecWiYe alUead\ encompaVV diVcloVXUe
UeTXiUemenWV foU Whe Vocial impacW of enWiWieV' acWiYiWieV. P-RECV can alVo be incoUpoUaWed
inWo Vocial impacW indicaWoUV ZiWhin IRIS+ and Whe SXVWainable DeYelopmenW GoalV.
HoZeYeU, Whe inWegUaWion of P-RECV inWo Vocial impacW poVeV gUeaWeU challengeV
compaUed Wo enYiUonmenWal impacW. On one hand, e[iVWing diVcloVXUe fUameZoUkV lack
claUiW\ on hoZ Whe YalXe of peace/impacW can be UepUeVenWed in Whe foUm of "cUediWV." On
Whe oWheU hand, Whe TXanWificaWion of "peace" UemainV ambigXoXV ZiWhin Whe cXUUenW
VXVWainabiliW\ accoXnWing V\VWem.

3. Evolution of ESG Reporting Landscape: Recogni]ing Whe d\namic naWXUe of ESG
UepoUWing, iW'V cUXcial Wo acknoZledge Whe eYolYing landVcape. MandaWoU\ diVcloVXUe
UeTXiUemenWV aUe emeUging in Whe EU, UK, and CalifoUnia, and anWicipaWed final UXleV fUom
Whe US SecXUiWieV and E[change CommiVVion (SEC). CompanieV VhoXld VWa\ infoUmed
and adapW WheiU UepoUWing pUacWiceV accoUdingl\. NoWabl\, Whe EU'V SXVWainable Finance
DiVcloVXUe RegXlaWion iV in effecW, Whe UK Zill enfoUce TCFD-aligned UepoUWing b\ 2025,
and UeneZable eneUg\ cUediWV face heighWened VcUXWin\. The CoUpoUaWe SXVWainabiliW\
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RepoUWing DiUecWiYe (CSRD), effecWiYe Vince JanXaU\ 2023, XndeUgoeV phaVed
implemenWaWion: laUge NFDR-VXbjecW companieV VWaUW UepoUWing b\ 2025 (PhaVe 1), oWheU
laUge companieV compl\ fUom JanXaU\ 2025 (PhaVe 2), and SMEV liVWed on
EU-UegXlaWed maUkeWV join in JanXaU\ 2026 (PhaVe 3, ZiWh opW-oXW XnWil 2028). LaVWl\,
fUom JanXaU\ 2028, non-EU-coXnWU\ companieV meeWing Vpecific cUiWeUia fall XndeU CSRD
(PhaVe 4).

4. The Uncertain Role of RECs. ReneZable EneUg\ CUediWV, eVpeciall\ Zhen XnbXndled,
conWinXe Wo be a Wopic of debaWe in VXVWainabiliW\ diVcXVVionV, inYolYing conceUnV like
peUceiYed lack of addiWionaliW\, enYiUonmenWal impacW ambigXiW\, doXble coXnWing
poWenWial, YaUied VWandaUdV, and inconViVWenW UepoUWing pUacWiceV. TheVe challengeV UeVXlW
in diYeUVe UepoUWing appUoacheV foU REC pXUchaVeV b\ diffeUenW companieV. The fXWXUe
WUajecWoU\ of WhiV debaWe UemainV XnceUWain. HoZeYeU, emeUging fUameZoUkV, VXch aV Whe
SEC ClimaWe RXle, CSRD VWandaUdV, and CalifoUnia diVcloVXUe billV, aUe anWicipaWed Wo
offeU oppoUWXniWieV foU UepoUWing RECV alongVide meWUicV UelaWed Wo UeneZable eneUg\,
emiVVionV UedXcWion, and climaWe VWUaWeg\.

5. Financial Institutions: Leveraging P-RECs in ESG Reporting: Unlike oWheU VecWoUV,
financial inVWiWXWionV can doXbl\ benefiW fUom Peace-RECV, noW onl\ enhancing VWandaUd
ESG UepoUWing bXW alVo eleYaWing WheiU commiWmenW b\ incoUpoUaWing Whem inWo Scope 3
emiVVionV. ThiV dXal applicaWion iV paUWicXlaUl\ peUWinenW foU inVWiWXWional inYeVWoUV and
aVVeW manageUV, alloZing Whem Wo pUoacWiYel\ gXide clienWV in opWimi]ing inYeVWmenWV and
WUanViWion Wo loZeU caUbon bXVineVV modelV. The VWUaWegic fiW foU financial inVWiWXWionV iV
eYidenW, VhoZcaVing a cleaU and impacWfXl Uole in adYancing ESG iniWiaWiYeV WhUoXgh
Peace-REC inWegUaWion.
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ESG DISCLOSURE HIGH-LEVEL FRAMEWORK MAP

ESG
Frameworks

Type Geography Key
Stakeholders

Key Reporting Requirements

Carbon
Disclosure
Project (CDP)

VolXnWaU\ EXUope, US,
UK

InYeVWoUV,
CoUpoUaWeV,
RE100 MembeUV

EmiVVionV UedXcWionV, eneUg\ VoXUcing,
climaWe VWUaWeg\, goYeUnance, and UiVk
managemenW

Sustainability
Accounting
Standards
Board (SASB)

VolXnWaU\ None AVVeW ManageUV,
CoUpoUaWeV

SecWoU-Vpecific maWeUialiW\, financial
peUfoUmance

Task Force on
Climate-Related
Financial
Disclosure
(TCFD)

VolXnWaU\ &
MandaWoU\

EU, UK, US,
Canada

InYeVWoUV,
CoUpoUaWeV,
RegXlaWoUV

ScenaUio anal\ViV, climaWe VWUaWeg\

Global
Reporting
Initiative (GRI)

VolXnWaU\ Global InYeVWoUV,
Polic\makeUV,
CapiWal MaUkeWV,
CiYil SocieW\

UniYeUVal, SecWoU, and Topic SWandaUdV

Sustainable
Development
Goals (SDG)

VolXnWaU\ &
MandaWoU\

Global CoXnWUieV,
CoUpoUaWeV,
InYeVWoUV,
Polic\makeUV

SDG RepoUW - inclXdeV VXVWainabiliW\
and Vocial peUfoUmance indicaWoUV

UN Principles
for Responsible
Investment
(PRI)

MandaWoU\ Global CoUpoUaWeV,
AVVeW ManageUV,
InYeVWoUV,
RegXlaWoUV

ESG-UelaWed inYeVWmenW anal\ViV,
ESG and VXVWainabiliW\ UepoUW

IFC
Sustainability
Report

VolXnWaU\ Global CoUpoUaWeV,
AVVeW ManageUV,
InYeVWoUV,
RegXlaWoUV

EnYiUonmenWal and Social RiVk
AVVeVVmenW and ManagemenW,
ReVoXUce Efficienc\
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PeaceȤRenewableȤEnergyȤCreditsȤȓPȗRECsȔȤareȤaȤpowerfulȤtoolȤinȤtheȤworldȤofȤsustainabilityȤandȤrenewableȤenergyȤ
strategies.ȤTheseȤcreditsȤenableȤcompaniesȤtoȤnotȤonlyȤmeetȤtheirȤcleanȤenergyȤgoalsȤbutȤalsoȤsupportȤglobalȤ
peaceȤeffortsȤbyȤdirectingȤrenewableȤenergyȤinvestmentsȤtoȤsomeȤofȤtheȤworldȢsȤmostȤvulnerableȤpopulations.

GivenȤstructuralȤdifferencesȤacrossȤcompaniesȤinȤtermsȤofȤindustries,ȤregionsȤandȤsize,ȤthisȤguideȤisȤspecificallyȤ
designedȤforȤßaĀgeȗåďßĊiæaĊiíæaßȤĊechæíßígĥȤcíåýaæieĄȤbaĄedȤiæȤĊheȤUSȤtoȤeįcientlyȤreportȤPeaceȗRECȤȓPȗRECȔȤ
purchasesȤwithinȤenvironmental,Ȥsocial,ȤandȤgovernanceȤȓESGȔȤandȤsustainabilityȤdisclosureȤframeworks.Ȥ

WhĥȤĊhiĄȤCíåýaæĥȤMaĥȤPďĀchaĄeȤPȗRECĄǿ

IæĊegĀaĊiægȤPȗRECĄȤiæĊíȤSďĄĊaiæabißiĊĥȤReýíĀĊiægȤFĀaåeğíĀÜĄ

“We purchased the first-ever Peace REC (P-REC), issued by Energy Peace Partners from Congolese solar 
developer Nuru’s newly commissioned 1.3-MW commercial solar-plus-storage project in Goma, Democratic 
Republic of the Congo; the purchase helped Nuru install and operate 35 mini-grid-connected streetlights in 
the Ndosho neighborhood of Goma.”                                                         ȗȤMicĀíĄífĊȤǲǰǲǲȤCDPȤReĄýíæĄe

PȗRECȤReýíĀĊiægȤTííßÜiĊȤ
GďideȤfíĀȤcímýaæieĄȤĊíȤiæĊegĀaĊeȤPeaceȤReæeğableȤEæeĀgĥȤCĀediĊĄ
iæĊíȤĊheiĀȤĄďĄĊaiæabiliĊĥȤdiĄclíĄďĀeĄ

IædďĄĊĀĥ

Siīe

HeadÿďaĀĊeĀĄ

OýeĀaĊiíæĄ

SaåýßeȤCíåýaæieĄ

1.ȥ HighȗIåýacĊȤCßeaæȤEæeĀgĥȤSíďĀciægǿȤPȗRECsȤextendȤcleanȤenergyȤinvestmentsȤintoȤvulnerableȤregions,Ȥ
enablingȤcompaniesȤtoȤmakeȤprogressȤtowardȤrenewableȤenergyȤsourcingȤtargetsȤlikeȤRE100ȤwhileȤdeliveringȤ
powerfulȤpeaceȤcoȗbenefitsȤtoȤlocalȤcommunities.

2.ȥ EåiĄĄiíæĄȤRedďcĊiíæĄǿȤPȗRECsȤfunctionȤlikeȤotherȤenergyȤattributeȤcertificatesȤandȤcanȤbeȤusedȤtoȤoffsetȤ
companyȢsȤindirectȤenergyȤemissionsȤȓScopeȤ2ȔȤorȤthoseȤofȤupstreamȤpartnersȤandȤsuppliersȤȓScopeȤ3Ȕ.

3.ȥ CíååďæiĊĥȤDeĞeßíýåeæĊȤɑȤSďýýßĥȤChaiæȤEægageåeæĊǿȤPȗRECsȤempowerȤcompaniesȤtoȤdriveȤimpactfulȤ
socialȤandȤeconomicȤchangeȤinȤcountriesȤandȤcommunitiesȤwhereȤtheyȤoperate,ȤboostingȤsupplyȤchainȤ
engagementȤandȤfosteringȤpositiveȤchangeȤandȤstability.



LííÜiægȤAhead
PȗRECsȤplayȤaȤcrucialȤroleȤinȤadvancingȤsustainabilityȤtargets,ȤspanningȤrenewableȤenergyȤsourcing,ȤScopeȤ2Ȥ
emissionȤreductions,ȤandȤpositiveȤsocialȤimpactȤwithinȤthisȤsector.ȤInȤanticipationȤofȤregulatoryȤchanges,ȤallȤpublicȤ
companiesȤshouldȤanticipateȤforthcomingȤtheȤUSȤSecuritiesȤandȤExchangeȤCommissionȤȓSECȔȤclimateȤruleȤ
mandatingȤScopeȤ1,Ȥ2,ȤandȤlimitedȤScopeȤ3Ȥdisclosure,ȤcloselyȤalignedȤwithȤTCFDȤrecommendations.ȤInȤCalifornia,Ȥ
bothȤpublicȤandȤprivateȤenterprisesȤ"doingȤbusiness"ȤwillȤbeȤrequiredȤtoȤdiscloseȤsimilarȤinformation,ȤincludingȤ
moreȤcomprehensiveȤScopeȤ3Ȥaccounting,ȤunderȤtheȤstateȢsȤnewȤSBȤ253ȤandȤSBȤ261ȤclimateȤbillsȤbyȤ2026.Ȥ
MultinationalsȤwithȤaȤturnoverȤexceedingȤȩ150ȤmillionȤwithinȤtheȤEuropeanȤUnionȤmustȤadhereȤtoȤtheȤblocȢsȤnewȤ
CorporateȤSustainabilityȤandȤReportingȤDirectiveȤȓCSRDȔ,ȤeffectiveȤfromȤJanuaryȤ2024ȤtoȤ2028.ȤCompaniesȤcanȤ
reportȤtheȤdistinctiveȤsocialȤimpactsȤofȤPȗRECȤpurchasesȤwithinȤtheȤSustainableȤDevelopmentȤGoalsȤȓSDGȔȤ
framework,ȤwithȤaȤparticularȤfocusȤonȤSDGsȤ7ȤandȤ16ȤȓcleanȤenergyȤandȤpeaceȔ.ȤStayȤattunedȤtoȤtheseȤchangesȤforȤ
proactiveȤandȤcompliantȤreportingȤinȤtheȤevolvingȤsustainabilityȤdisclosureȤlandscape.

ESGȤ
FĀaåeğíĀÜ

HíğȤĊíȤReýíĀĊȤPȗRECĄ SaåýßeȤReýíĀĊiægȤLaægďage

CDPȤQďeĄĊiíææaiĀe ReportȤPȗRECsȤinȤSectionȤ8ȤofȤtheȤ
ClimateȤChangeȤQuestionnaireȤ
alongsideȤotherȤrenewableȤenergyȤ
purchasingȤandȤsourcingȤstrategiesȤ
andȤprogressȤtowardsȤrelevantȤ
targets.

ȌCompanĠȟNameȍȟprocĊredȟȌQĊanąiąĠȍȟPȒ
RECsȟissĊedȟbĠȟȌProjecąȟDeęeloperȟNameȟ
andȟRegionȍȟinȟȌYearȍǻȟconąribĊąingȟąoȟoĊrȟ
sąraąegĠȟąoȟincreaseȟreneĚableȟenergĠȟ
consĊmpąionȟandȟredĊceȟgreenhoĊseȟgasȟ
emissionsȀ

TaĄÜȤFíĀceȤíæȤ
CßiåaĊeȗReßaĊedȤ
FiæaæciaßȤ
DiĄcßíĄďĀeȤȓTCFDȔ

ReportȤPȗRECsȤinȤyourȤMetricsȤandȤ
TargetsȤsection,ȤandȤidentifyȤtheȤroleȤ
ofȤPȗRECsȤinȤaddressingȤtheȤclimateȤ
risksȤandȤopportunitiesȤpreviouslyȤ
identifiedȤinȤyourȤcompanyȢsȤ
GovernanceȤandȤStrategyȤandȤRiskȤ
ManagementȤsections.

ȌCompanĠȟNameȍȟprocĊredȟȌQĊanąiąĠȍȟPȒ
RECsȟinȟȌYearȍǻȟissĊedȟbĠȟȌProjecąȟ
DeęeloperȟandȟRegionȍȀȟPȒRECsȟareȟkeĠȟ
componenąsȟofȟoĊrȟsĊsąainableȟenergĠȟ
sąraąegĠǻȟconąribĊąingȟąoȟoĊrȟemissionsȟ
redĊcąionȟgoalsȟandȟsĊsąainabiliąĠȟąargeąsȀ

GßíbaßȤReýíĀĊiægȤ
IæiĊiaĊiĞeȤȓGRIȔ

ReportȤPȗRECsȤinȤsectionsȤ302ȤorȤ305Ȥ
ofȤyourȤGRIȤdisclosureȤtoȤincludeȤtheirȤ
impactȤonȤyourȤcompanyȢsȤrenewableȤ
energyȤgenerationȤandȤemissionsȤ
footprint,Ȥrespectively.

ȌCompanĠȟNameȍȟprocĊredȟȌQĊanąiąĠȍȟPȒ
RECsȟinȟȌYearȍǻȟȌGeographĠȍǻȟĚhichȟ
redĊcedȟoĊrȟmarkeąȒbasedȟScopeȟǭȟ
greenhoĊseȟgasȟemissionȟbĠȟȌȍȀ

SďĄĊaiæabißiĊĥȤ
AccíďæĊiægȤ
SĊaædaĀdĄȤBíaĀdȤ
ȓSASBȔ

ReportȤPȗRECSȤalongsideȤotherȤkeyȤ
renewableȤenergyȤconsumptionȤ
metricsȤinȤTCȗTLȋSIȗ130a.1

InȟȌYearȍǻȟoĊrȟinęesąmenąsȟinȟȌProjecąȟ
DeęeloperȟandȟRegionȍȟgeneraąedȟ
ȌQĊanąiąĠȍȟPeaceȟReneĚableȟEnergĠȟ
CrediąsȟȎPȒRECsȏǻȟĚhichȟconąribĊąedȟąoȟoĊrȟ
carbonȟoffseąȟandȟreneĚableȟenergĠȟ
managemenąȟsąraąegĠȀ

https://www.sec.gov/securities-topics/climate-esg
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202320240SB253
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202320240SB261
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://unglobalcompact.org/take-action/action-platforms/sdg-reporting
https://www.cdp.net/en/guidance
https://www.fsb-tcfd.org/example-disclosures/
https://www.fsb-tcfd.org/example-disclosures/
https://www.fsb-tcfd.org/example-disclosures/
https://www.fsb-tcfd.org/example-disclosures/
https://www.fsb-tcfd.org/example-disclosures/
https://www.fsb-tcfd.org/example-disclosures/
https://www.fsb-tcfd.org/example-disclosures/
https://www.globalreporting.org/standards/media/1009/gri-302-energy-2016.pdf
https://www.globalreporting.org/standards/media/1009/gri-302-energy-2016.pdf
https://www.globalreporting.org/standards/media/1009/gri-302-energy-2016.pdf
https://sasb.org/standards/
https://sasb.org/standards/
https://sasb.org/standards/
https://sasb.org/standards/
https://sasb.org/standards/
https://sasb.org/standards/
https://sasb.org/standards/


PeaceȤRenewableȤEnergyȤCreditsȤȓPȗRECsȔȤareȤaȤpowerfulȤtoolȤinȤtheȤworldȤofȤsustainabilityȤandȤrenewableȤenergyȤ
strategies.ȤTheseȤcreditsȤenableȤcompaniesȤtoȤnotȤonlyȤmeetȤtheirȤcleanȤenergyȤgoalsȤbutȤalsoȤsupportȤglobalȤ
peaceȤeffortsȤbyȤdirectingȤrenewableȤenergyȤinvestmentsȤtoȤsomeȤofȤtheȤworldȢsȤmostȤvulnerableȤpopulations.Ȥ

ThisȤguideȤaimsȤtoȤenableȤcompaniesȤtoȤseamlesslyȤintegrateȤPȗRECsȤintoȤtheirȤsustainabilityȤreportingȤwithȤ
examplesȤandȤstandardizedȤlanguage.ȤGivenȤstructuralȤdifferenceȤacrossȤcompaniesȤinȤtermsȤofȤindustries,ȤregionsȤ
andȤsize,ȤthisȤguideȤisȤspecificallyȤdesignedȤforȤSMEȤcheåicaßȤåaæďfacĊďĀiægȤcíåýaæieĄȤiæȤEU.ȤLargerȤcompaniesȤ
inȤchemicalȤmanufacturingȤorȤotherȤindustrialȤproductionȤinȤEUȤcanȤalsoȤreferȤtoȤpartȤofȤthisȤguide.Ȥ

WhĥȤĊhiĄȤCíåýaæĥȤMaĥȤPďĀchaĄeȤPȗRECĄǿ

IæĊegĀaĊiægȤPȗRECĄȤiæĊíȤSďĄĊaiæabißiĊĥȤReýíĀĊiægȤFĀaåeğíĀÜĄ

Under TCFD Recommendations and GRI 305-2: LyondellBasell considers the principles of GHG Protocol Scope 2 

Guidance ... LyondellBasell used Guarantees of Origin (GOs) and Renewable Energy Credits (RECs) during 2022 to 
contractually procure renewable energy in relation to our manufacturing sites in Brazil and Sweden ... This is expected 

to reduce scope 1 and scope 2 emissions by more than 3 million metric tons annually

ȗLĥíædeßßbaĄeßßȤSďĄĊaiæabißiĊĥȤReýíĀĊȤǲǰǲǲ

PȗRECȤReýíĀĊiægȤTííßÜiĊȤ
GďideȤfíĀȤcímýaæieĄȤĊíȤiæĊegĀaĊeȤPeaceȤReæeğableȤEæeĀgĥȤCĀediĊĄ
iæĊíȤĊheiĀȤĄďĄĊaiæabiliĊĥȤdiĄclíĄďĀeĄ

IædďĄĊĀĥ

Siīe

HeadÿďaĀĊeĀĄ

OýeĀaĊiíæĄ

SaåýßeȤCíåýaæieĄ

1.ȥ EæeĀgĥȤCíæĄďåýĊiíæȤTĀaæĄfíĀåaĊiíæȤɑȤRiĄÜȤMiĊigaĊiíæǿȤPȗRECsȤincreaseȤtheȤproportionȤofȤcleanȤenergyȤinȤ
theȤcompanyȢsȤenergyȤconsumptionȤmixȤ,ȤdecreasingȤtheȤenvironmentalȗrelatedȤrisksȤviaȤreducingȤitsȤ
dependenceȤonȤtraditionalȤenergyȤsourcesȤandȤGHGȤemission.

2.ȥ SďĄĊaiæabißiĊĥȤGíaßȤAchieĞeåeæĊǿȤProcuringȤPȗRECsȤsupportsȤtheȤcompanyȢsȤsustainabilityȤtargets,ȤincludingȤȤ
GHGȤreductionȤgoalsȤandȤcleanerȤenergyȤconsumptionȤportfolio,ȤenhancingȤreputationȤandȤstakeholderȤtrust.

3.ȥ CíååďæiĊĥȤDeĞeßíýåeæĊǿȤPȗRECsȤempowerȤcompaniesȤtoȤdriveȤsocioȗeconomicȤchangeȤinȤunderdevelopedȤ
communities,ȤfosteringȤstabilityȤandȤreducingȤsocialȤrisksȤwhileȤpromotingȤcleanȤenergyȤinitiatives.Ȥ



LííÜiægȤAhead
AmongȤvariousȤdisclosureȤframeworks,ȤCSRD,ȤSASB,ȤGRIȤandȤTCFDȤareȤtheȤmostȤrelevantȤforȤthisȤtypeȤofȤ
company.ȤTheȤpurchaseȤofȤPȗRECsȤcouldȤbeȤframedȤasȤincreaseȤinȤcleanȤenergyȤconsumptionȤinȤproductionȤ
process,ȤcontributingȤtoȤȓscopeȤ2ȔȤGHGȤreductionȤgoals,ȤandȤmitigatingȤclimateȗrelatedȤrisks.

LookingȤahead,ȤCSRDȤisȤgoingȤtoȤexpandȤtoȤincludeȤnonȗEUȤcompaniesȤwithȤsubsidiariesȤoperatingȤwithinȤtheȤEUȤ
orȤlistedȤonȤEUȗregulatedȤmarketsȤstartingȤinȤ2025.ȤAdditionally,ȤasȤSASBȤisȤalreadyȤpartȤofȤISSBȤandȤTCFDȤisȤ
incorporatedȤinȤIFRSȤgeneratedȤbyȤISSB,ȤitȤisȤhighlyȤrecommendedȤtoȤstayȤupdatedȤwithȤpossibleȤmergersȤamongȤ
sustainabilityȤmetrics.

ESGȤFĀaåeğíĀÜ HíğȤĊíȤReýíĀĊȤPȗRECĄ SaåýßeȤReýíĀĊiægȤLaægďage

CíĀýíĀaĊeȤ
SďĄĊaiæabißiĊĥȤ
ReýíĀĊiægȤDiĀecĊiĞeȤ
ȓCSRDȔ

ReportȤPȗRECsȤaccordingȤtoȤESRSȤE1Ȥ
andȤESRSȤE3ȗ5.ȤDiscloseȤtheȤcompanyȢsȤ
ScopeȤ2ȤGHGȤemissionsȤandȤGHGȤ
reductionsȤwithinȤitsȤoperations.ȤAlsoȤ
illustrateȤtheȤbenefitȤtoȤlocalȤ
communitiesȤfromȤtheȤPȗRECȤ
purchases.

ȌCompanĠȟNameȍȟprocĊredȟȌQĊanąiąĠȍȟ
PȒRECsȟinȟȌYearȍǻȟȌGeographĠȍȀȟTheȟPȒ
RECsȟpĊrchasedȟconąribĊąeȟąoȟȌȍȟɄȟofȟ
reneĚableȟenergĠȟinȟąoąalȟenergĠȟ
consĊmpąionȟąoȟsĊpporąȟprodĊcąionǻȟ
redĊcingȟąheȟScopeȟǭȟGHGȟbĠȟȌȍȀȟTheȟ
pĊrchasesȟalsoȟsĊpporąȟlocalȟ
commĊniąĠȝsȟaccessȟąoȟenergĠȟandȟ
economicȟdeęelopmenąȟinȟ
ȌGeographĠȍȀ

SďĄĊaiæabißiĊĥȤ
AccíďæĊiægȤ
SĊaædaĀdĄȤBíaĀdȤ
ȓSASBȔ

ReportȤPȗRECsȤinȤtheȤȟEnergyȤ
ManagementȠȤtopic,ȤunderȤtheȤmetricȤ
RTȗCHȗ130a.1ȤtoȤreportȤtotalȤenergyȤ
consumedȤandȤpercentageȤrenewableȤ
energy.

ȌCompanĠȟNameȍȟreąainedȟȌQĊanąiąĠȍȟ
PȒRECsȟinȟȌYearȍǻȟȌGeographĠȍȟ
conąribĊąingȟąoȟȌȍȟpercenąȟofȟreneĚableȟ
energĠȟinȟąoąalȟenergĠȟconsĊmpąionȟforȟ
companĠȝsȟchemicalȟprodĊcąionȀ

GßíbaßȤReýíĀĊiægȤ
IæiĊiaĊiĞeȤȓGRIȔ

ReportȤPȗRECsȤinȤcomplianceȤwithȤ
DisclosureȤ305ȗ2ȤtoȤcalculateȤtheȤgross,Ȥ
marketȗbasedȤscopeȤ2ȤemissionsȤandȤ
anyȤrelatedȤGHGȤemissionsȤreductions.

ȌCompanĠȟNameȍȟprocĊredȟȌQĊanąiąĠȍȟ
PȒRECsȟinȟȌYearȍǻȟȌGeographĠȍȟąoȟ
redĊceȟmarkeąȒbasedȟScopeȟǭȟ
greenhoĊseȟgasȟemissionsȟbĠȟȌȍȀ

TaĄÜȤFíĀceȤíæȤ
CßiåaĊeȗReßaĊedȤ
FiæaæciaßȤDiĄcßíĄďĀeȤ
ȓTCFDȔ

ReportȤPȗRECsȤwithinȤyourȤcompanyȢsȤ
MetricsȤandȤTargetsȤandȤRiskȤ
ManagementȤsectionsȤtoȤdiscloseȤscopeȤ
2ȤmanagementȤandȤrelatedȤrisks.

ȌCompanĠȟNameȍȟprocĊredȟȌQĊanąiąĠȍȟ
PȒRECsȟinȟȌYearȍǻȟȌGeographĠȍȟąoȟ
conąribĊąeȟąoȟoĊrȟąargeąsȟofȟąoȟmanageȟ
releęanąȟclimaąeȒrelaąedȟrisksǻȟ
increasingȟoĊrȟreneĚableȟenergĠȟ
consĊmpąionȟandȟredĊcingȟȎScopeȟǭȏȟ
greenhoĊseȟgasȟemissionsȀ

https://dart.deloitte.com/USDART/home/publications/deloitte/heads-up/2023/csrd-corporate-sustainability-reporting-directive-faqs%23:~:text=Starting%20in%202025,%20all%20U.S.,see%20Question%201%20for%20the
https://www.ifrs.org/issued-standards/sasb-standards/
https://www.ifrs.org/news-and-events/news/2023/07/foundation-welcomes-tcfd-responsibilities-from-2024/
https://www.ifrs.org/news-and-events/news/2023/07/foundation-welcomes-tcfd-responsibilities-from-2024/
https://www.ifrs.org/news-and-events/news/2023/07/foundation-welcomes-tcfd-responsibilities-from-2024/
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://www.globalreporting.org/standards/
https://www.globalreporting.org/standards/
https://www.globalreporting.org/standards/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/


PeaceȤRenewableȤEnergyȤCreditsȤȓPȗRECsȔȤareȤaȤpowerfulȤtoolȤinȤtheȤworldȤofȤsustainabilityȤandȤrenewableȤenergyȤ
strategies.ȤTheseȤcreditsȤenableȤcompaniesȤtoȤnotȤonlyȤmeetȤtheirȤcleanȤenergyȤgoalsȤbutȤalsoȤsupportȤglobalȤ
peaceȤeffortsȤbyȤdirectingȤrenewableȤenergyȤinvestmentsȤtoȤsomeȤofȤtheȤworldȢsȤmostȤvulnerableȤpopulations.Ȥ
GivenȤstructuralȤdifferenceȤacrossȤcompaniesȤinȤtermsȤofȤindustries,ȤregionsȤandȤsize,ȤthisȤguideȤisȤspecificallyȤ
designedȤforȤåďßĊiæaĊiíæaßȤEUȗbaĄedȤfíídȤɑȤbeĞeĀageȤcíåýaæieĄȤtoȤeįcientlyȤreportȤPeaceȗRECȤȓPȗRECȔȤ
purchases.Ȥ

WhĥȤĊhiĄȤCíåýaæĥȤMaĥȤPďĀchaĄeȤPȗRECĄǿ

IæĊegĀaĊiægȤPȗRECĄȤiæĊíȤSďĄĊaiæabißiĊĥȤReýíĀĊiægȤFĀaåeğíĀÜĄ

“The specific actions we are focusing on include power[ing] our manufacturing renewably by increasing the proportion 
of renewable electricity that we use through power purchase agreements, green tariffs, renewable energy certificates, 
and on-site production”                                                                                      ȤȗȤNeĄĊßéȤCßiåaĊeȤChaægeȤǲǰǲǲȤCDPȤReýíĀĊ

PȗRECȤReýíĀĊiægȤTííßÜiĊȤ
GďideȤfíĀȤcímýaæieĄȤĊíȤiæĊegĀaĊeȤPeaceȤReæeğableȤEæeĀgĥȤCĀediĊĄ
iæĊíȤĊheiĀȤĄďĄĊaiæabiliĊĥȤdiĄclíĄďĀeĄ

IædďĄĊĀĥ

Siīe

HeadÿďaĀĊeĀĄ

OýeĀaĊiíæĄ

SaåýßeȤCíåýaæieĄ

1.ȥ EæeĀgĥȤCíæĄďåýĊiíæȤTĀaæĄfíĀåaĊiíæȤɑȤSďĄĊaiæabißiĊĥȤGíaßȤAchieĞeåeæĊǿȤTheȤfoodȤandȤbeverageȤindustry,Ȥ
heavilyȤdependentȤonȤaȤglobalȤsupplyȤchain,ȤfacesȤgrowingȤinfluenceȤfromȤESGȤconsiderationsȤaffectingȤ
regulators,Ȥshareholders,ȤandȤconsumers.ȤAccordingȤtoȤaȤrecentȤ"StateȤofȤESGȤCompliance"ȤreportȤfromȤ
TraceGrains,Ȥ64ɉȤofȤrespondentsȤacknowledgeȤtheȤsignificanceȤofȤESGȤcompliance,ȤwithȤ43ɉȤemphasizingȤ
theȤȡreductionȤofȤcarbonȤfootprintȤandȤgreenhouseȤgasȤemissionsȢȤasȤaȤkeyȤinvestmentȤdriver.ȤTheȤadoptionȤ
ofȤPȗRECsȤenhancesȤtheȤuseȤofȤcleanȤenergyȤinȤtheȤcompanyȉsȤenergyȤmix,ȤdecreasingȤrelianceȤonȤtraditionalȤ
energyȤsourcesȤandȤassociatedȤGHGȤrisks.

2.ȥ SíciaßȤIåýacĊȤaædȤSďýýßĥȤChaiæȤEægageåeæĊǿȤRenewableȤenergyȤprojectsȤsupportedȤbyȤPȗRECsȤcontributeȤ
toȤconflictȤresolution,ȤfosteringȤpeaceȤinȤregionsȤproneȤtoȤdisputes.ȤTheseȤinitiativesȤsimultaneouslyȤcreateȤ
localȤjobȤopportunities,ȤpromotingȤeconomicȤgrowthȤandȤstability.



LííÜiægȤAhead

GRIȤandȤTCFDȤareȤtheȤmostȤrelevantȤdisclosureȤframeworksȤusedȤbyȤthisȤtypeȤofȤcompany.ȤAdditionally,ȤEUȗbasedȤ
companiesȤorȤthoseȤconductingȤoperationsȤwithinȤtheȤEUȤmustȤbeȤmindfulȤofȤdisclosuresȤassociatedȤwithȤtheȤ
CorporateȤSustainabilityȤReportingȤDirectiveȤȓCSRDȔ.ȤInȤaccordanceȤwithȤEUȤregulations,ȤsizableȤandȤpubliclyȤ
listedȤcompaniesȤareȤobligatedȤtoȤregularlyȤdiscloseȤreportsȤdetailingȤtheȤsocialȤandȤenvironmentalȤrisksȤtheyȤ
encounter,ȤalongȤwithȤtheȤeffectsȤofȤtheirȤoperationsȤonȤbothȤindividualsȤandȤtheȤenvironment.ȤMoreȤthanȤ90ɉȤofȤ
theȤfoodȤɑȤbeverageȤindustryȤemissionsȤcomeȤfromȤScopeȤ3ȤemissionsȤfromȤaȤcompanyȢsȤsuppliers,Ȥcarriers,ȤandȤ
contractȤmanufacturingȤpartners.ȤMeanwhile,ȤtheȤnewȤSECȤclimateȗrelatedȤdisclosuresȤmandateȤtheȤdisclosureȤofȤ
ScopeȤ3ȤemissionsȤwhichȤisȤconsiderablyȤmoreȤdiįcultȤforȤtheȤfoodȤandȤbeveragesȤindustry.Ȥ

ESGȤ
FĀaåeğíĀÜ

HíğȤĊíȤReýíĀĊȤPȗRECĄ SaåýßeȤReýíĀĊiægȤLaægďage

CDPȤQďeĄĊiíææaiĀe ReportȤPȗRECsȤinȤSectionȤ8ȤofȤtheȤClimateȤ
ChangeȤQuestionnaireȤalongsideȤotherȤ
renewableȤenergyȤpurchasingȤandȤsourcingȤ
strategiesȤandȤprogressȤtowardsȤrelevantȤ
targets.ȤPRECsȤtoȤbeȤreportedȤunderȤ
SourcingȤMethodsȤȗȤUnbundledȤEnergyȤ
AttributeȤCertificateȤȓEACȔȤpurchaseȤ

ȌCompanĠȟNameȍȟprocĊredȟ
ȌQĊanąiąĠȍȟPȒRECsȟinȟȌYearȍǻȟ
ȌGeographĠȍȟconąribĊąingȟąoȟoĊrȟ
sąraąegĠȟąoȟincreaseȟreneĚableȟ
energĠȟconsĊmpąionȟandȟredĊceȟ
greenhoĊseȟgasȟemissionsȀȟ

GßíbaßȤReýíĀĊiægȤ
IæiĊiaĊiĞeȤȓGRIȔ

ReportȤPȗRECsȤinȤyourȤGRIȤDisclosureȤ
SectionȤ305ȗ5ȤalongsideȤmethodsȤusedȤtoȤ
reduceȤGHGȤemissions.ȤFurther,ȤreportȤPȗ
RECsȤandȤrenewableȤenergyȤinfrastructureȤ
constructionȤsupportedȤunderȤDisclosureȤ
203ȗ1ȤmeantȤforȤInfrastructureȤinvestmentsȤȤ
supported.ȤReportȤpercentageȤofȤrenewableȤ
energyȤunderȤDisclosureȤ302ȗ1ȤforȤtheȤtotalȤ
energyȤconsumptionȤwithinȤtheȤorganization

ȌCompanĠȟNameȍȟprocĊredȟ
ȌQĊanąiąĠȍȟPȒRECsȟinȟȌYearȍǻȟ
ȌGeographĠȍȟconąribĊąingȟąoȟoĊrȟ
sąraąegĠȟąoȟincreaseȟreneĚableȟ
energĠȟconsĊmpąionȟandȟredĊceȟ
greenhoĊseȟgasȟemissionsȀȟ

TaĄÜȤFíĀceȤíæȤ
CßiåaĊeȗReßaĊedȤ
FiæaæciaßȤ
DiĄcßíĄďĀeȤȓTCFDȔ

ReportȤPȗRECsȤinȤyourȤTCFDȤStrategyȤ
Section,ȤorȤasȤpartȤofȤyourȤotherȤreportedȤ
renewableȤenergyȤsourcing.

ȌCompanĠȟNameȍȟprocĊredȟ
ȌQĊanąiąĠȍȟPȒRECsȟinȟȌYearȍǻȟ
ȌGeographĠȍȟąoȟconąribĊąeȟąoȟ
manageȟclimaąeȒrelaąedȟrisksǻȟ
increasingȟoĊrȟreneĚableȟenergĠȟ
consĊmpąionȟandȟredĊcingȟȎScopeȟǭȏȟ
greenhoĊseȟgasȟemissionsȀ

SďĄĊaiæabßeȤ
DeĞeßíýåeæĊȤ
GíaßĄ

ReportȤtotalȤemissionsȤreducedȤusingȤPȗ
RECsȤandȤtheȤnetȗzeroȤstrategyȤ
implementedȤbyȤtheȤcompany

ȌCompanĠȟNameȍȟredĊcedȟąoąalȟ
emissionsȟbĠȟȌamoĊnąȍȟinȟȌYearȍȟandȟ
PȒRECsȟaccoĊnąedȟforȟȌQĊanąiąĠȍȟofȟ
iąsȟąoąalȟreneĚableȟenergĠȟsoĊrcedȀ

https://www.forbes.com/sites/stevebanker/2023/09/25/reducing-emissions-in-the-food--beverage-industry-requires-farmers-to-make-progress/
https://www.sec.gov/news/press-release/2022-46
https://www.cdp.net/en/guidance
https://www.globalreporting.org/standards/
https://www.globalreporting.org/standards/
https://www.globalreporting.org/standards/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://sdgs.un.org/goals
https://sdgs.un.org/goals
https://sdgs.un.org/goals
https://sdgs.un.org/goals
https://sdgs.un.org/goals


PeaceȤRenewableȤEnergyȤCreditsȤȓPȗRECsȔȤareȤaȤpowerfulȤtoolȤinȤtheȤworldȤofȤsustainabilityȤandȤrenewableȤenergyȤ
strategies.ȤTheseȤcreditsȤenableȤcompaniesȤtoȤnotȤonlyȤmeetȤtheirȤcleanȤenergyȤgoalsȤbutȤalsoȤsupportȤglobalȤ
peaceȤeffortsȤbyȤdirectingȤrenewableȤenergyȤinvestmentsȤtoȤsomeȤofȤtheȤworldȢsȤmostȤvulnerableȤpopulations.

GivenȤstructuralȤdifferencesȤacrossȤcompaniesȤinȤtermsȤofȤindustries,ȤregionsȤandȤsize,ȤthisȤguideȤisȤspecificallyȤ
designedȤforȤfinancialȤserviceȤprovidersȤinȤtheȤUSȤandȤEuropeȤtoȤeįcientlyȤreportȤPeaceȗRECȤȓPȗRECȔȤpurchasesȤ
withinȤenvironmental,Ȥsocial,ȤandȤgovernanceȤȓESGȔȤandȤsustainabilityȤdisclosureȤframeworks.ȤByȤprovidingȤ
standardizedȤreportingȤlanguageȤandȤrealȗworldȤexamples,ȤtheseȤguidesȤcanȤenableȤcompaniesȤtoȤseamlesslyȤ
integrateȤPȗRECsȤintoȤtheirȤsustainabilityȤreportingȤandȤdisclosureȤprocesses.ȤInȤcontrastȤtoȤotherȤindustries,Ȥ
financialȤserviceȤprovidersȤcanȤmakeȤtwofoldȤuseȤofȤPeaceȗRECs.ȤInȤadditionȤtoȤutilizingȤitȤforȤstandardȤESGȤ
reporting,ȤtheyȤhaveȤtheȤopportunityȤtoȤelevateȤtheirȤcommitmentȤbyȤincorporatingȤitȤintoȤtheirȤScopeȤ3Ȥemissions.Ȥ
ThisȤisȤparticularlyȤpertinentȤwhenȤassumingȤrolesȤasȤinstitutionalȤinvestorsȤandȤassetȤmanagers,ȤwhereȤtheyȤcanȤ
proactivelyȤguideȤclientsȤinȤoptimizingȤtheirȤinvestments.

WhĥȤĊhiĄȤCíåýaæĥȤMaĥȤUĄeȤPȗRECĄǿ

IæĊegĀaĊiægȤPȗRECĄȤiæĊíȤIæĊeĀæaßȤSďĄĊaiæabißiĊĥȤReýíĀĊiægȤFĀaåeğíĀÜĄ

PȗRECȤReýíĀĊiægȤTííßÜiĊȤ
GďideȤfíĀȤcímýaæieĄȤĊíȤiæĊegĀaĊeȤPeaceȤReæeğableȤEæeĀgĥȤCĀediĊĄ
iæĊíȤĊheiĀȤĄďĄĊaiæabiliĊĥȤdiĄclíĄďĀeĄ

IædďĄĊĀĥ

Siīe

HeadÿďaĀĊeĀĄ

OýeĀaĊiíæĄ

SaåýßeȤCíåýaæieĄ

1.ȥ IæĊeĀæaßȤSďĄĊaiæabißiĊĥȤGíaßȤAchieĞeåeæĊǿȤProcuringȤPȗRECsȤsupportsȤsustainabilityȤtargets,ȤenhancingȤtheȤ
companiesȢȤreputationȤandȤstakeholderȤtrust,ȤandȤaligningȤwithȤnextȗgenerationȤimpactȤgoals.

2.ȥ AdĞaæcedȤIåýacĊȤIæĞeĄĊiægǿȤȤOptimizingȤinvestmentsȤnotȤonlyȤcontributesȤtoȤinternalȤsustainabilityȤgoalsȤbutȤ
alsoȤempowersȤclientsȤtoȤalignȤtheirȤportfoliosȤwithȤenvironmentallyȤconsciousȤinitiativesȤandȤqualifyȤasȤ
sustainableȤinvestments.

3.ȥ CíååďæiĊĥȤDeĞeßíýåeæĊȤɑȤSĊabißiĊĥǿȤPȗRECsȤempowerȤcompaniesȤtoȤdriveȤsocialȤandȤeconomicȤchangeȤinȤ
localȤcommunities,ȤfosteringȤstabilityȤandȤreducingȤsocialȤrisksȤwhileȤpromotingȤcleanȤenergyȤinitiatives.



HíğȤĊíȤUĄeȤPȗRECĄȤfíĀȤScíýeȤǳȤEåiĄĄiíæĄ

InȤadditionȤtoȤtheȤtraditionalȤmethodȤofȤutilizingȤPȗRECs,ȤfinancialȤinstitutionsȤhaveȤanȤalternativeȤavenueȤforȤPȗ
RECȤutilizationȕspecificallyȤthroughȤtheirȤScopeȤ3Ȥemissions.ȤUpȤtoȤ97ɉȤofȤtheȤsectorȉsȤcarbonȤfootprintȤisȤ
attributedȤtoȤindirectȤScopeȤ3Ȥemissions.ȤNotably,ȤapproximatelyȤ90ɉȤofȤtheseȤScopeȤ3ȤemissionsȤwithinȤtheȤ
financialȤservicesȤsectorȤareȤlinkedȤtoȤCategoryȤ15ȤInvestmentsȤActivities,ȤreferringȤtoȤemissionsȤassociatedȤwithȤ
theȤreportingȤcompanyȉsȤinvestments,ȤandȤtheirȤconstituteȤfinancedȤemissions.

MostȤprofessionalȤfinancialȤserviceȤprovidersȤtodayȤareȤsignatoriesȤtoȤvoluntaryȤdisclosureȤframeworks,ȤwhichȤ
specializeȤinȤsustainableȤinvestmentȤinitiatives.ȤNotableȤexamplesȤincludeȤtheȤUNȤPrinciplesȤforȤResponsibleȤ
Investment,ȤtheȤUKȤStewardshipȤCode,ȤandȤtheȤPrinciplesȤforȤResponsibleȤBankingȤȓUNEPȤFIȔ.

TheseȤframeworksȤmandateȤsignatoriesȤtoȤpubliclyȤdiscloseȤtheirȤcommitmentȤtoȤsustainableȤinvestmentȤpractices.Ȥ
AȤnumberȤofȤfinancialȤservicesȤprovidersȤhaveȤpreviouslyȤnotedȤthatȤtheyȤconsiderȤcompaniesȤpurchasingȤ
RenewableȤEnergyȤCertificatesȤȓRECsȔȤasȤsustainableȤinvestments.ȤThisȤapproachȤnotȤonlyȤenablesȤfinancialȤserviceȤ
providersȤtoȤacquireȤPȗRECsȤtoȤfulfillȤtheirȤemissionȤtargetsȤbutȤalsoȤoffersȤtheȤopportunityȤtoȤmitigateȤScopeȤ3Ȥ
emissionsȤbyȤhelpingȤtheirȤcustomersȤandȤinvestorsȤtransitionȤtoȤlowerȤcarbonȤbusinessȤmodels.ȤTheyȤcanȤachieveȤ

ESGȤFĀaåeğíĀÜ HíğȤĊíȤReýíĀĊȤPȗRECĄ SaåýßeȤReýíĀĊiægȤLaægďage

CDPȤQďeĄĊiíææaiĀe ReportȤPȗRECsȤinȤSectionȤ8ȤofȤtheȤ
ClimateȤChangeȤQuestionnaireȤ
alongsideȤotherȤrenewableȤenergyȤ
purchasingȤandȤsourcingȤstrategiesȤandȤ
progressȤtowardsȤrelevantȤtargets.

ȌCompanĠȟNameȍȟprocĊredȟȌQĊanąiąĠȍȟ
PȒRECsȟissĊedȟbĠȟȌProjecąȟDeęeloperȟ
NameȟandȟRegionȍȟinȟȌYearȍǻȟ
conąribĊąingȟąoȟoĊrȟsąraąegĠȟąoȟincreaseȟ
reneĚableȟenergĠȟconsĊmpąionȟandȟ
redĊceȟgreenhoĊseȟgasȟemissionsȀ

TaĄÜȤFíĀceȤíæȤ
CßiåaĊeȗReßaĊedȤ
FiæaæciaßȤDiĄcßíĄďĀeȤ
ȓTCFDȔ

ReportȤPȗRECsȤinȤyourȤMetricsȤandȤ
TargetsȤsection,ȤandȤidentifyȤtheȤroleȤofȤ
PȗRECsȤinȤaddressingȤtheȤclimateȤrisksȤ
andȤopportunitiesȤpreviouslyȤidentifiedȤ
inȤyourȤcompanyȢsȤGovernanceȤandȤ
StrategyȤandȤRiskȤManagementȤ
sections.

ȌCompanĠȟNameȍȟprocĊredȟȌQĊanąiąĠȍȟ
PȒRECsȟinȟȌYearȍǻȟissĊedȟbĠȟȌProjecąȟ
DeęeloperȟandȟRegionȍȀȠȟPȒRECsȟareȟ
keĠȟcomponenąsȟofȟoĊrȟsĊsąainableȟ
energĠȟsąraąegĠǻȟconąribĊąingȟąoȟoĊrȟ
emissionsȟredĊcąionȟgoalsȟandȟ
sĊsąainabiliąĠȟąargeąsȀ

SďĄĊaiæabißiĊĥȤ
AccíďæĊiægȤ
SĊaædaĀdĄȤBíaĀdȤ
ȓSASBȔ

ReportȤPȗRECSȤalongsideȤotherȤkeyȤ
renewableȤenergyȤconsumptionȤmetricsȤ
inȤTCȗTLȋSIȗ130a.1

InȟȌYearȍǻȟoĊrȟinęesąmenąsȟinȟȌProjecąȟ
DeęeloperȟandȟRegionȍȟgeneraąedȟ
ȌQĊanąiąĠȍȟPeaceȟReneĚableȟEnergĠȟ
CrediąsȟȎPȒRECsȏǻȟĚhichȟconąribĊąedȟąoȟ
oĊrȟcarbonȟoffseąȟandȟreneĚableȟ
energĠȟmanagemenąȟsąraąegĠȀ

GßíbaßȤReýíĀĊiægȤ
IæiĊiaĊiĞeȤȓGRIȔ

ReportȤPȗRECSȤunderȤGRIȤ305ȗ5ȤonȤ
ReductionȤofȤGHGȤemissionsȤalongsideȤ
yourȤotherȤeffortsȤforȤreductionȤofȤGHGȤ
emissions.

ȌCompanĠȟXȍȟprocĊredȟȌQĊanąiąĠȍȟPȒ
RECsȟinȟȌYearȍǻȟasȟparąȟofȟąheirȟefforąsȟ
ąoȟminimiĦeȟmarkeąȒbasedȟgreenhoĊseȟ
gasȟemissionsȀ

https://climateactionnavigator.oliverwymanforum.com/scope-3-emissions/financial-services?utm_campaign=organic-social&utm_content=1667864815&utm_medium=social&utm_source=twitter
https://climateactionnavigator.oliverwymanforum.com/scope-3-emissions/financial-services?utm_campaign=organic-social&utm_content=1667864815&utm_medium=social&utm_source=twitter
https://climateactionnavigator.oliverwymanforum.com/scope-3-emissions/financial-services?utm_campaign=organic-social&utm_content=1667864815&utm_medium=social&utm_source=twitter
https://www.cdp.net/en/guidance
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://www.fsb-tcfd.org/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://sasb.org/about/
https://www.globalreporting.org/standards/
https://www.globalreporting.org/standards/
https://www.globalreporting.org/standards/


thisȤbyȤinvestingȤinȤcompaniesȤthatȤprocureȤPȗRECsȤorȤbyȤencouragingȤtheirȤclientsȤtoȤdoȤso,ȤfacilitatingȤtheȤ
fulfillmentȤofȤemissionȤtargetsȤforȤbothȤparties.

IæĊegĀaĊiægȤPȗRECĄȤiæĊíȤSďĄĊaiæabißiĊĥȤReýíĀĊiægȤFĀaåeğíĀÜĄ

“To continue to meet our commitment to source renewable energy for 100% of our global power needs and address the 
remainder of our reported emissions, we purchase applicable EACs (e.g., Green-E certified Renewable Energy 

Certificates ("RECs"), International-RECs) and carbon credits.”

ȖȤJȅPȅȤMíĀgaæȤChaĄeȤɑȤCíȀȤǲǰǲǲȤESGȤReýíĀĊ

LííÜiægȤAhead

InȤtheȤnearȤfuture,ȤthereȤisȤaȤgrowingȤanticipationȤthatȤtheȤissueȤofȤScopeȤ3ȤEmissionsȤamongȤfinancialȤ
institutionsȤwillȤreceiveȤmoreȤfocusedȤattention.ȤWithȤwellȤoverȤ90ɉȤofȤtheirȤemissionsȤemanatingȤfromȤ
variousȤaspectsȤofȤtheirȤvalueȤchain,ȤitȤbecomesȤincreasinglyȤevidentȤthatȤthereȤisȤaȤpressingȤneedȤforȤ
clearerȤguidanceȤandȤregulationsȤinȤthisȤrealm.Ȥ

RecognizingȤtheȤsignificanceȤofȤ"FinancedȤemissions"ȤalongsideȤinternalȤoperationalȤemissionsȤ
underscoresȤtheȤimportanceȤofȤfinancialȤserviceȤprovidersȤplayingȤaȤpivotalȤroleȤinȤsupportingȤtheirȤ
customersȤandȤinvestorsȤinȤtransitioningȤtowardsȤmoreȤsustainableȤinitiativesȤandȤadoptingȤlowerȤcarbonȤ
businessȤmodels.

ESGȤFĀaåeğíĀÜ ReßeĞaæcĥȤfíĀȤPȗRECĄ

UNȤPĀiæciýßeĄȤfíĀȤReĄýíæĄibßeȤ
IæĞeĄĊåeæĊ

ReportȤPȗRECsȤforȤlongȗtermȤESGȤactionȤplansȤandȤfinancialȤ
investmentsȤinȤeconomicȤactivitiesȤconsideredȤtoȤcontributeȤ
substantiallyȤtoȤclimateȤchangeȤmitigationȤandȤadaptation.

UKȤSĊeğaĀdĄhiýȤCíde LeverageȤPȗRECsȤtoȤfactorȤinȤScopeȤ3ȤemissionsȤwhenȤ
categorizingȤcompaniesȤengagedȤinȤtheȤacquisition,Ȥgeneration,Ȥ
orȤoverallȤparticipationȤinȤRECsȤasȤsustainableȤinvestments.ȥ

PĀiæciýßeĄȤfíĀȤReĄýíæĄibßeȤ
BaæÜiægȤȓUNEPȤFIȔ

ReportȤPȗRECsȤamongȤprojectsȤtheyȤhaveȤinvestedȤinȤtoȤbothȤoffsetȤ
carbonȤemissionsȤandȤincreaseȤsustainabilityȤandȤcommunityȤimpactȤ
worldwide.ȥ

https://www.unpri.org/about-us/what-are-the-principles-for-responsible-investment
https://www.unpri.org/about-us/what-are-the-principles-for-responsible-investment
https://www.unpri.org/about-us/what-are-the-principles-for-responsible-investment
https://www.frc.org.uk/library/standards-codes-policy/stewardship/uk-stewardship-code/%23:~:text=The%20UK%20Stewardship%20Code%202020%20sets%20high%20stewardship%20standards%20for,and%20those%20that%20support%20them.
https://www.unepfi.org/banking/bankingprinciples/
https://www.unepfi.org/banking/bankingprinciples/
https://www.unepfi.org/banking/bankingprinciples/


Recommendations
1. Monitor developments in climate-related disclosures: EneUg\ Peace PaUWneUV VhoXld

conWinXe Wo moniWoU neZ deYelopmenWV aV WheVe VWandaUdV aUe finali]ed and come inWo
effecW, and ZoUk Wo enVXUe WhaW P-RECV can be VeamleVVl\ inWegUaWed inWo coUpoUaWe
diVcloVXUeV. ConWinXoXVl\ moniWoU Whe UeleYance of ReneZable EneUg\ CeUWificaWeV
(RECV) and P-RECV in Whe conWe[W of climaWe-UelaWed diVcloVXUeV, adapWing VWUaWegieV aV
needed Wo align ZiWh eYolYing VWandaUdV and pUacWiceV.

2. Quantifying Peace Benefits: To enhance Whe inWegUaWion of P-RECV (Peace ReneZable
EneUg\ CeUWificaWeV) inWo VXVWainabiliW\ diVcloVXUe and accoXnWing pUacWiceV, iW iV
impeUaWiYe foU EneUg\ Peace PaUWneUV (EPP) Wo TXanWif\ Whe poViWiYe Vocial impacW of
P-RECV on peace-bXilding. The elXcidaWion of Whe peace elemenW UeTXiUeV collaboUaWiYe
effoUWV led b\ EPP Wo aUWicXlaWe Whe V\mbioWic UelaWionVhip beWZeen XniW poZeU pUodXcWion
and XniW peace enhancemenW. The deYelopmenW of a TXanWif\ing VolXWion coXld lead Wo
Whe pUeciVe moneWi]aWion of Whe Vocial benefiWV deUiYed fUom P-RECV, WheUeb\ enhancing
WheiU aWWUacWiYeneVV Wo a bUoadeU VpecWUXm of inYeVWoUV. ThiV, in WXUn, ZoXld VignificanWl\
incenWiYi]e inYeVWoUV Wo conVideU P-RECV aV UobXVW inVWUXmenWV foU UiVk miWigaWion and Whe
aWWainmenW of VocieW\-UelaWed goalV.

3. Articulating Financial Institution’s Scope 3 Emissions: In commXnicaWing ZiWh
financial clienWV, iW iV highl\ adYiVable foU EPP Wo emphaVi]e Whe WZofold benefiWV of
leYeUaging PRECV in ESG UepoUWing. While enhancing VWandaUd ESG UepoUWing iV Zidel\
XndeUVWood, Vpecial aWWenWion VhoXld be dedicaWed Wo aUWicXlaWing Whe added YalXe of
incoUpoUaWing PRECV inWo Scope 3 emiVVionV of financial inVWiWXWionV. GiYen Whe nXanced
naWXUe of Scope 3 emiVVionV, iW iV cUXcial Wo pUoYide cleaU and caUefXl e[planaWionV Wo
clienWV, enVXUing a compUehenViYe XndeUVWanding of Whe VignificanW impacW WhiV dXal
applicaWion can haYe. AV Whe poWenWial maUkeW foU inWegUaWing Peace-RECV inWo Scope 3
emiVVionV iV VXbVWanWial, Waking e[WUa caUe in conYe\ing WhiV aVpecW Zill noW onl\ enhance
WUanVpaUenc\ bXW alVo empoZeU financial inVWiWXWionV Wo make infoUmed and VWUaWegic
deciVionV.

4. Navigating Broader REC Concerns: In addUeVVing XnceUWainWieV aUoXnd Whe bUoadeU
Uole of RECV Wo meeW coUpoUaWe VXVWainabiliW\ WaUgeWV, EPP VhoXld highlighW P-RECV'
XniTXe Vocial impacW and incoUpoUaWe cleaU, TXanWified peace benefiWV. ImplemenWing
UobXVW UemoWe eneUg\ moniWoUing foU bXilW pUojecWV Zill diVpel conceUnV UelaWed Wo
gUeenZaVhing. AddiWionall\, EPP VhoXld e[ploUe ValeV VWUaWegieV WhaW alloZ companieV
Wo inYolYe WheiU VXpplieUV aV poWenWial offWakeUV, cUeaWing oppoUWXniWieV foU bXndled P-REC
pXUchaVeV ZheUe feaVible.
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Appendix 1: Mandatory Disclosure Frameworks
Sustainable Finance Disclosure Regulation (SFDR)

Introduction The SFDR VeWV oXW hoZ financial maUkeW paUWicipanWV haYe Wo diVcloVe
VXVWainabiliW\ infoUmaWion, Zhich helpV inYeVWoUV Zho Veek Wo pXW WheiU mone\ inWo
companieV and pUojecWV VXppoUWing VXVWainabiliW\ objecWiYeV Wo make infoUmed
choiceV. The SFDR iV alVo deVigned Wo alloZ inYeVWoUV Wo pUopeUl\ aVVeVV hoZ
VXVWainabiliW\ UiVkV aUe inWegUaWed inWo Whe inYeVWmenW deciVion pUoceVV. In WhiV
Za\, Whe SFDR conWUibXWeV Wo one of Whe EU¶V big poliWical objecWiYeV: aWWUacWing
pUiYaWe fXnding Wo help EXUope make Whe VhifW Wo a neW-]eUo econom\.

Type MandaWoU\
Geography EXUopean Union
Sector Finance MaUkeW PaUWicipanWV (AVVeW manageUV, inYeVWmenW adYiVeUV, fXndV, eWc.)
Scale MandaWoU\ foU FMPV ZiWh moUe Whan 500 emplo\eeV Wo compl\ ZiWh. MoUe Whan

14,000 FMPV aUe eVWimaWed Wo be impacWed b\ Whe SFDR b\ noZ. PUodXcW leYelV
of financial VeUYiceV aUe alVo coYeUed

Relevance MediXm
Rationale P-REC and REC/I-REC pXUchaVeV aUe deemed aV UeneZable eneUg\

conVXmpWion, Zhich decUeaVeV Whe VhaUe of non-UeneZable eneUg\ conVXmpWion
and GHG (Vcope II). AW Whe Wime, SFDR alVo mandaWed diVcloVXUe of hXman
UighWV impacW. P-REC VimXlWaneoXVl\ VaWiVfied WZo needV. HoZeYeU, FMPV
XVXall\ inYeVW diUecWl\ in UeneZable eneUg\ pUojecWV UaWheU Whan pXUchaVing
REC/I-REC.

Position 1 Position: SFDR PAI ClimaW IndicaWoU - GHG emiVVionV
Example:
The SFDR UeTXiUeV financial maUkeW paUWicipanWV Wo diVcloVe on Vcope 1, 2, and
3, and WoWal GHG emiVVionV. PXUchaVing P-REC coXld diUecWl\ decUeaVe FMP¶V
Vcope 2 and Vcope 3 emiVVion.

Position 2 Position: SFDR PAI ClimaW IndicaWoU - GHG inWenViW\ of inYeVWee companieV
Example:
The SFDR UeTXiUeV financial maUkeW paUWicipanWV Wo diVcloVe WheiU inYeVWee
companieV¶ GHG emiVVion. AlWhoXgh pXUchaVing P-REC coXld noW diUecWl\
impUoYe FMP¶V peUfoUmance XndeU WhiV meWUic, iW moWiYaWeV Whe financial
inVWiWXWionV Wo encoXUage WheiU (poWenWial) inYeVWee companieV Wo pXUchaVe
P-REC.

Position 3 Position: SFDR PAI Social IndicaWoU - ViolaWion of UN Global CompacW
PUincipleV - PUinciple 1: BXVineVVeV VhoXld VXppoUW and UeVpecW Whe pUoWecWion of
inWeUnaWionall\ pUoclaimed hXman UighWV

Position 4 Position: SFDR PAI Social IndicaWoU MeaVXUing MeWUicV - ShaUe of inYeVWmenWV
in inYeVWee companieV WhaW haYe been inYolYed in YiolaWionV of Whe UNGC
pUincipleV oU OECD GXidelineV foU MXlWinaWional EnWeUpUiVeV

Key Findings and
Recommendations

P-REC haV an impacW on financial inVWiWXWionV¶ Vcope 2 and Vcope 3 emiVVion.
HoZeYeU, becaXVe companieV pUoYiding financial VeUYiceV UaUel\ haYe laUge
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https://finance.ec.europa.eu/regulation-and-supervision/financial-services-legislation/implementing-and-delegated-acts/sustainable-finance-disclosures-regulation_en%23:~:text=The%20Sustainable%20Finance%20Disclosures%20Regulation,laid%20down%20in%20the%20directive.
https://www.spglobal.com/marketintelligence/en/campaigns/i-need-to-align-with-sfdr%23:~:text=S&P%20Global's%20EU%20SFDR%20solution,companies%20across%20464%20business%20activities.
https://www.spglobal.com/marketintelligence/en/campaigns/i-need-to-align-with-sfdr%23:~:text=S&P%20Global's%20EU%20SFDR%20solution,companies%20across%20464%20business%20activities.
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022R1288R(01)
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022R1288R(01)
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022R1288R(01)
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022R1288R(01)


amoXnWV of GHG emiVVion fUom pUodXcWion acWiYiWieV, Whe\ aUe noW a majoU
pXUchaVe foUce of P-RECV.

HoZeYeU, deYelopmenW of meaVXUemenW on Vcope 3 emiVVion coXld VWUengWhen
Whe connecWion beWZeen SFDR and P-RECV. In addiWion, financial adYiVoUV coXld
pla\ a piYoWal Uole in pUomoWing P-RECV Wo WheiU inYeVWee companieV and clienWV.
TheUefoUe, SFDR mighW pla\ an incUeaVingl\ impoUWanW Uole ZiWh impUoYemenW in
financial emiVVion accoXnWing meWhodV.

International Financial Reporting Standards (IFRS)
Introduction The InWeUnaWional SXVWainabiliW\ SWandaUdV BoaUd (ISSB) iVVXed Whe fiUVW WZo

IFRS SXVWainabiliW\ SWandaUdV in JXne 2023: IFRS S1 (GeneUal ReTXiUemenWV
foU DiVcloVXUe of SXVWainabiliW\-UelaWed Financial InfoUmaWion) and IFRS S2
(ClimaWe-UelaWed DiVcloVXUeV).

Type AdopWed in mandaWoU\ UepoUWing foU Vome jXUiVdicWionV
Geography Global
Sector All
Scale IFRS VWandaUdV haYe been adopWed, oU alloZed foU coUpoUaWe diVcloVXUe, in moUe

Whan 168 jXUiVdicWionV.
Relevance MediXm
Rationale The neZ IFRS SXVWainabiliW\ DiVcloVXUe VWandaUdV haYe alUead\ been adopWed

b\ local UegXlaWoUV oU e[change commiVionV aV mandaWoU\ ZiWhin WheiU
jXUiVdicWionV. TheVe VWandaUdV folloZ Whe TCFD model, and UeTXiUe VimilaU
infoUmaWion aV UeTXeVWed in oWheU TCFD-aligned fUameZoUkV. The IFRS
VWandaUdV VhoXld conWUibXWe Wo VWUeamlined and moUe global alignmenW of Whe
VXVWainabiliW\ UepoUWing landVcape.

Position 1 IFRS 2 UeTXiUeV diVcloVXUe of WoWal eneUg\ conVXmed, peUcenWage gUid elecWUiciW\,
and peUcenWage UeneZable. ThiV inclXdeV UeneZable eneUg\ pXUchaVed WhUoXgh
poZeU pXUchaVe agUeemenWV (PPAV) ZiWh UeneZable eneUg\ ceUWificaWeV (RECV).

Key Findings and
Recommendations

The foUmaWion of Whe ISSB and Whe iVVXance of Whe IFRS SXVWainabiliW\
SWandaUdV iV a VignificanW VhifW WoZaUd alignmenW ZiWhin Whe ESG UepoUWing
landVcape and inWegUaWion inWo mainVWUeam financial diVcloVXUe fUameZoUkV.
P-RECV VhoXld be UepoUWed ZiWhin Whe IFRS meWUicV UelaWed Wo coUpoUaWe eneUg\
VoXUcing, UeneZable eneUg\ pXUchaVeV, and Whe Uole of RECV in meeWing climaWe
WaUgeWV.

Corporate Sustainability Reporting Directive (CSRD)
Introduction The CSRD diUecWiYe aimV Wo enVXUe WhaW inYeVWoUV and oWheU VWakeholdeUV haYe

acceVV Wo Whe infoUmaWion Whe\ need Wo aVVeVV Whe impacW of companieV on
people and Whe enYiUonmenW and foU inYeVWoUV Wo aVVeVV financial UiVkV and
oppoUWXniWieV aUiVing fUom climaWe change and oWheU VXVWainabiliW\ iVVXeV. Finall\,
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https://www.pwc.com/us/en/services/esg/library/financed-emissions.html
https://www.pwc.com/us/en/services/esg/library/financed-emissions.html
https://viewpoint.pwc.com/dt/gx/en/pwc/in_depths/in_depths_INT/in_depths_INT/ifrs-sustainability-disclosure-standards.html%23pwc-topic.dita_922cb8e8-8fc7-4ba3-89a8-3d4b7b2c929d
https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-auditing/company-reporting/corporate-sustainability-reporting_en


UepoUWing coVWV Zill be UedXced foU companieV oYeU Whe mediXm Wo long WeUm b\
haUmoni]ing Whe infoUmaWion Wo be pUoYided.

The EXUopean CommiVVion adopWed Whe EXUopean SXVWainabiliW\ RepoUWing
SWandaUdV (ESRS) WhaW ZeUe deYeloped b\ Whe EFRAG, pUeYioXVl\ knoZn aV Whe
EXUopean Financial RepoUWing AdYiVoU\ GUoXp. CompanieV VXbjecW Wo Whe CSRD
haYe Wo UepoUW accoUding Wo Whe ESRS.

On 5 JanXaU\ 2023, Whe CSRD enWeUed inWo foUce. The UXleV Zill VWaUW appl\ing
beWZeen 2024 and 2028.

Type MandaWoU\
Geography EXUopean Union, Non-EU UegionV
Sector Non-financial VecWoU, and all companieV meeWing WZo of Whe folloZing WhUee

condiWionV:
Ɣ ¼40 million in neW WXUnoYeU;
Ɣ ¼20 million in aVVeWV;
Ɣ 250 oU moUe emplo\eeV

Non-EU companieV WhaW haYe a WXUnoYeU of aboYe ¼150 million in Whe EU Zill
alVo haYe Wo compl\.

Scale ApplieV Wo appUo[imaWel\ 12,000 companieV. FUom 2024 onZaUdV, Whe neZ
diUecWiYe Zill impacW 50,000 companieV.

Relevance High
Rationale CSRD UeTXiUeV diVcloVXUe on companieV¶ impacW on climaWe change, pollXWion,

and Whe ciUcXlaU econom\. P-REC, WogeWheU ZiWh REC/I-REC can ofWen be
pXUchaVed b\ companieV ZiWh high GHG fooWpUinW Wo decUeaVe WheiU negaWiYe
impacW. AV CSRD alVo UeTXiUeV diVcloVXUe on hXman UighWV and local commXniW\
pUoWecWion, P-REC coXld VaWiVf\ WhiV demand VimXlWaneoXVl\.

Position 1 Position: ESRS E1 ± ClimaWe change
Example:
ESRS E1-6 UeTXiUeV companieV Wo diVcloVe Whe compan\¶V eneUg\ conVXmpWion
and UeVoXUce mi[, Scope 2 GHG emiVVionV and GHG UemoYalV dXUing iWV
opeUaWion. RepoUWing pXUchaVe of P-REC WogeWheU ZiWh oWheU REC/I-REC Wo
indicaWe Whe compan\¶V effoUW in UedXcing GHG. In Whe EU, companieV like
IbeUdUola, VeVWaV, �UVWed, FoUWXm, EDF ReneZableV, Enel GUeen PoZeU
UepoUWed on WheiU pXUchaVing of REC.

Position 2 Position: ESRS S3-5
Example:
ESRS S3-5 UeTXiUeV diVcloVXUe of an\ addiWional Vocial inYeVWmenW oU oWheU
deYelopmenW pUogUammeV iW haV in place ZiWh Whe pUimaU\ pXUpoVe of
conWUibXWing Wo local commXniWieV¶ needV. AV P-REC helpV bolVWeU clean eneUg\
pUojecWV in XndeUdeYeloped UegionV, pXUchaVe of P-REC coXld be UepoUWed Wo
illXVWUaWe Whe compan\¶V effoUW in impUoYing life TXaliW\ and econom\ of Whe local
commXniW\.

Key Findings and
Recommendations

PXUchaVe of P-REC iV cloVel\ UelaWed Wo Whe climaWe change indicaWoU of ESRS
WhaW iV adopWed b\ CSRD. TogeWheU ZiWh oWheU RECV, P-REC coXld UedXce Whe
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Vcope 2 GHG of non-financial companieV and WheUefoUe miWigaWe climaWe-UelaWed
UiVkV.

SEC Climate Disclosure Rule
Introduction The US SecXUiWieV and E[change CommiVVion (SEC) iV e[pecWed Wo UeleaVe final

UXleV mandaWing climaWe-UelaWed financial diVcloVXUe in annXal SEC filingV b\
companieV. DUafW UXleV align cloVel\ ZiWh oWheU mainVWUeam fUameZoUkV,
inclXding Whe TaVk FoUce on ClimaWe-RelaWed Financial DiVcloVXUe (TCFD) and
Whe GUeenhoXVe GaV PUoWocol. In addiWion Wo TXaliWaWiYe VecWionV, mandaWoU\
UepoUWing UeTXiUemenWV aUe e[pecWed Wo inclXde Scope 1 and 2 emiVVionV. The
pUopoVed Scope 3 UepoUWing UXleV aUe e[pecWed Wo be ZaWeUed doZn in Whe
finali]ed UXleV.

Type MandaWoU\
Geography US
Sector All
Scale SEC-liVWed domeVWic and foUeign companieV
Relevance MediXm
Rationale The SEC'V pUopoVed climaWe diVcloVXUe UXleV appl\ onl\ Wo pXblicl\-liVWed

companieV, e[clXding man\ pUiYaWe companieV ZiWh laUge emiVVionV fooWpUinWV oU
UeneZable eneUg\ pXUchaVeUV. The e[pecWed ZaWeUed-doZn Scope 3
UeTXiUemenWV Zill alVo limiW Whe applicabiliW\ of XpVWUeam UeneZable eneUg\
pXUchaVeV in compan\ diVcloVXUeV. The pUopoVed UXleV WhaW UeTXeVW addiWional
deWailV aboXW REC pXUchaVeV aUe e[pecWed pUimaUil\ fUom companieV WhaW Uel\
on RECV Wo claim pUogUeVV againVW a pUeYioXVl\-annoXnced climaWe WaUgeW oU
goal.

Position 1 Position: Scope 2 emiVVion UepoUWing
Example: CompanieV aUe e[pecWed Wo haYe Wo UepoUW boWh Scope 1 and Scope 2
emiVVionV in annXal SEC filingV. AlWhoXgh Whe pUopoVed UXleV indicaWe WhaW
gUoVV emiVVionV figXUeV Zill be UeTXiUed, companieV ma\ be able Wo UepoUW an\
maUkeW-baVed WoolV (inclXding REC pXUchaVeV) Whe\ emplo\ Wo offVeW WheiU Scope
2 emiVVion fooWpUinW.

Position 2 Position: Scope 3 emiVVion UepoUWing
Example: If Scope 3 UepoUWing UemainV in Whe finali]ed UXleV, WhiV ma\ alloZ
companieV Wo UepoUW on an\ XpVWUeam elecWUiciW\ VoXUcing, inclXding WhoVe
faciliWaWed WhUoXgh REC pXUchaVeV, aimed aW managing WheiU Scope 3 fooWpUinWV.

Position 3 Position: DeWailV on pXblicl\-diVcloVed climaWe-UelaWed WaUgeW oU goalV
Example: CompanieV WhaW UepoUW a pXblic climaWe goal aUe e[pecWed Wo haYe Wo
UepoUW addiWional deWailV WhUoXgh a TXaliWaWiYe diVcloVXUe. ThiV Zill inclXde If
caUbon offVeWV oU UeneZable eneUg\ ceUWificaWeV (RECV) haYe been XVed aV paUW
of Whe plan Wo achieYe climaWe-UelaWed WaUgeWV oU goalV, infoUmaWion aboXW Whe
caUbon offVeWV oU RECV, inclXding hoZ mXch of Whe pUogUeVV made iV aWWUibXWable
Wo offVeWV oU RECV.
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Key Findings and
Recommendations

The SEC¶V pUopoVed UXleV UeTXiUe WhaW companieV diVcloVe infoUmaWion aboXW
Whe Uole of RECV in WheiU climaWe VWUaWegieV and WaUgeWV. DUafW UXleV do noW
cXUUenWl\ diffeUenWiaWe beWZeen YaUioXV W\peV of RECV and pXUchaVing
agUeemenWV. EneUg\ Peace PaUWneUV VhoXld moniWoU deYelopmenWV Wo enVXUe
WhaW fXWXUe pXUchaVeUV aUe able Wo adeTXaWel\ accoXnW foU P-REC pXUchaVeV in
WheiU SEC filingV, and enVXUe WhaW iVVXed P-RECV aUe Uecogni]ed aV UobXVW
inVWUXmenWV Wo help achieYe coUpoUaWe climaWe goalV and VWUaWegieV.

California SB 253 ( e Data Accountability Act)
Introduction PaVVed in SepWembeU 2023, WhiV CalifoUnia legiVlaWion Zill UeTXiUe companieV

doing bXVineVV in Whe VWaWe Wo UepoUW on WheiU diUecW and indiUecW gUeenhoXVe gaV
emiVVionV (Scope 1, 2, and 3). TheVe UeTXiUemenWV aUe e[pecWed Wo come inWo
effecW in JanXaU\ 2026, ZiWh mandaWoU\ Scope 3 UepoUWing Wo be phaVed in Whe
folloZing \eaU. CalifoUnia¶V AiU ReVoXUce BoaUd (CARB) Zill be UeVponVible foU
deYeloping finali]ed diVcloVXUe UeTXiUemenWV b\ JanXaU\ 1, 2025.

Type MandaWoU\
Geography CalifoUnia
Sector All
Scale All companieV ³doing bXVineVV´ in CalifoUnia ZiWh aW leaVW $1 billion in WoWal

annXal UeYenXeV. (a5,000 pXblic and pUiYaWe companieV)
Relevance High
Rationale TheVe diVcloVXUe UeTXiUemenWV Zill appl\ Wo boWh pXblic and pUiYaWe companieV,

and aUe e[pecWed Wo UeTXiUe UobXVW Scope 3 UepoUWing. ThiV Zill incenWiYi]e
companieV Wo e[pand WheiU XVe of inVWUXmenWV, VXch aV P-RECV, Zhich can help
Wo manage Scope 3 emiVVionV WhUoXghoXW WheiU YalXe chain.

Key Findings and
Recommendations

Unlike Whe anWicipaWed SEC UXleV, WhiV bill Zill appl\ Wo boWh pXblic and pUiYaWe
companieV. ThiV e[pandV Whe poWenWial maUkeW of companieV inWeUeVWed in
pXUchaVing P-RECV Wo VeW oU meeW UeneZable eneUg\ WaUgeWV. MandaWoU\ Scope
3 UepoUWing ma\ alVo incUeaVe pUeVVXUe on VXpplieUV b\ laUge pXUchaVeUV eageU
Wo UedXce WheiU XpVWUeam fooWpUinW, and offeU neZ ValeV channelV foU P-RECV aV
a Uecogni]ed inVWUXmenW Wo impUoYe UeneZable eneUg\ VoXUcing.

California SB 261 (Climate-Related Financial Risk Act)
Introduction PaVVed in SepWembeU 2023, WhiV CalifoUnia legiVlaWion Zill UeTXiUe companieV

doing bXVineVV in Whe VWaWe Wo pUepaUe climaWe-UelaWed financial UiVk diVcloVXUeV,
aligned ZiWh Whe TCFD UecommendaWionV. CompanieV aUe e[pecWed Wo be able
Wo compl\ ZiWh SB 261 WhUoXgh annXal diVcloVXUeV Wo Whe e[pecWed SEC
climaWe-UelaWed financial diVcloVXUe UXle oU Whe EXUopean Union'V CoUpoUaWe
SXVWainabiliW\ RepoUWing DiUecWiYe (CSRD).

Type MandaWoU\
Geography CalifoUnia
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Sector All
Scale All companieV ³doing bXVineVV´ in CalifoUnia ZiWh aW leaVW $500 million in WoWal

annXal UeYenXe (a10,000 pXblic and pUiYaWe companieV)
Relevance MediXm
Rationale TheVe neZ UeTXiUemenWV aUe e[pecWed Wo be cloVel\ aligned ZiWh Whe TCFD

UecommendaWionV and Whe foUWhcoming SEC ClimaWe RXleV. While WheVe
diVcloVXUe UeTXiUemenWV Zill noW be a majoU VhifW foU moVW laUge companieV, WhiV
bill iV XniTXe in WhaW iW applieV Wo boWh pXblic and pUiYaWe companieV. ThiV ma\
e[pand Whe maUkeW of companieV inWeUeVWed in pUocXUing P-RECV foU WheiU
benefiWV in VXVWainabiliW\ UepoUWing and climaWe-UelaWed WaUgeWV.

Key Findings and
Recommendations

Unlike Whe anWicipaWed SEC UXleV, WhiV bill Zill appl\ Wo boWh pXblic and pUiYaWe
companieV. Like oWheU TCFD-aligned fUameZoUkV, P-RECV can be UepoUWed
alongVide oWheU UeneZable eneUg\ VoXUcing VWUaWegieV XndeUWaken b\ companieV
Wo meeW WheiU pXblic climaWe WaUgeWV and VWUaWegieV.
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Appendix 2: Voluntary Disclosure Frameworks

The Sustainability Accounting Standards Board (SASB)
Introduction FoXnded in 2011, SASB iV a non-pUofiW oUgani]aWion WhaW deYelopV and mainWainV

indXVWU\-Vpecific VWandaUdV foU companieV Wo diVcloVe VXVWainabiliW\ infoUmaWion
Wo inYeVWoUV and oWheU financial VWakeholdeUV.

SASB'V miVVion iV Wo help pXblic coUpoUaWionV diVcloVe maWeUial, deciVion-XVefXl
infoUmaWion Wo inYeVWoUV. The oUgani]aWion cUeaWed a fUameZoUk foU companieV Wo
diVcloVe enYiUonmenWal, Vocial, and goYeUnance (ESG) iVVXeV WhaW coXld affecW
WheiU financial peUfoUmance.

The VWandaUdV capWXUe infoUmaWion aboXW coUpoUaWe peUfoUmance along fiYe ke\
dimenVionV of VXVWainabiliW\: The enYiUonmenW, Social capiWal, HXman capiWal,
BXVineVV model and innoYaWion, LeadeUVhip and goYeUnance

Type VolXnWaU\
Geography Global
Sector All VecWoUV (majoUl\ XVed b\ e[WUacWiYeV & mineUalV pUoceVVing, finance,

infUaVWUXcWXUe, Wechnolog\ & commXnicaWionV and UeVoXUce WUanVfoUmaWion
indXVWUieV)

Scale MoUe Whan 3000 companieV XVe Whe SASB VWandaUdV, ZiWh 608 among Whe S&P
1200.

Relevance High
Rationale SASB oXWlineV gXidance foU financial VecWoUV Wo diVcloVe on WheiU ESG

conVideUaWionV UelaWed Wo aVVeW managemenW and inYeVWmenW deciVionV. BeVideV,
infUaVWUXcWXUe, WUanVpoUW and man\ oWheU VecWoUV aUe VXggeVWed Wo UepoUW on Whe
pUopoUWion of UeneZable eneUg\ XVed.

Position 1 Position:
(Metrics beloZ are concerning (1) Total energ\ consumed (2) percentage grid
electricit\ and (3) percentage reneZable for different industries. Need to match
the corresponding industr\ code.)
TC-IM-130a.1 (InWeUneW Media & SeUYiceV)
TC-SI-130a.1 (SofWZaUe & IT SeUYiceV)
TC-TL-130a.1 (TelecommXnicaWion SeUYiceV)
TR-RO-110a.3 (Road TUanVpoUWaWion)
TR-RA-110a.3 (Rail TUanVpoUWaWion)
TR-MT-110a.3 (MaUine TUanVpoUWaWion)
TR-AP-130a.1 (AXWo PaUWV)
RT-AE-130a.1 (AeUoVpace & DefenVe)
RT-EE-130a.1 (ElecWUical & ElecWUonic ETXipmenW)
RT-IG-130a.1 (IndXVWUial MachineU\ & GoodV)
RT-CH-130a.1 (ChemicalV)
RT-CP-130a.1 (ConWaineUV & Packaging)
EM-CM-130a.1 (ConVWUXcWion MaWeUial)
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EM-IS-130a.1 (IUon & SWeel PUodXceUV)
EM-MM-130a.1 (MeWalV & Mining)
IF-RE-130a.2. (Real EVWaWe)
IF-WM-110b.1 (WaVWe ManagemenW)
Example1:
UndeU meWUicV RT-CP-130a.1, a chemicalV compan\ needV Wo UepoUW Whe
peUcenWage of UeneZable eneUg\ in iWV eneUg\ conVXmpWion mi[. SASB cleaUl\
illXVWUaWeV WhaW pXUchaVeV of UeneZable poZeU WhaW e[pliciWl\ inclXdeV REC aUe
accoXnWed foU in eneUg\ conVXmpWion. PXUchaVing P-REC coXld incUeaVe Whe
peUcenWage of UeneZable eneUg\, pUoYiding a cleaneU eneUg\ conVXmpWion mi[
foU Whe compan\.
Example2:
UndeU meWUicV EM-MM-130.a.1, a meWal and mining compan\ coXld inclXde
pXUchaVe of P-REC inWo iWV eneUg\ conVXmpWion diVcloVXUe. AV P-REC incUeaVeV
Whe pUopoUWion of UeneZable eneUg\ in Whe eneUg\ conVXmpWion mi[.

Position 2 Position:
EM-EP-420a.3 (Oil & GaV - E[ploUaWion & E[WUacWion)
Example:
E[ploUaWion and e[WUacWion companieV in Whe oil & gaV indXVWU\ aUe VXggeVWed Wo
diVcloVe WheiU amoXnW inYeVWed in UeneZable eneUg\, UeYenXe geneUaWed b\
UeneZable eneUg\ ValeV. P-REC coXld be UepoUWed WogeWheU ZiWh oWheU
REC/I-REC in Whe compan\'V ESG UepoUW Wo indicaWe iWV conWUibXWion Wo
inYeVWmenW in UeneZable eneUg\.

Position 3 Position:
FN-CB-410a.2. (CommeUcial BankV) - DeVcUipWion of appUoach Wo Whe
incoUpoUaWion of enYiUonmenWal, Vocial, and goYeUnance (ESG) facWoUV in cUediW
anal\ViV

Position 4 Position:
FN-IN-410a.2. (InVXUance) - DeVcUipWion of appUoach Wo incoUpoUaWion of
enYiUonmenWal, Vocial, and goYeUnance (ESG) facWoUV in inYeVWmenW
managemenW pUoceVVeV and VWUaWegieV

Position 5 Position:
FN-IB-410a.1-3. (inYeVWmenW Banking & BUokeUage) - IncoUpoUaWion of
enYiUonmenWal, Vocial, and goYeUnance facWoUV in inYeVWmenW banking &
bUokeUage acWiYiWieV
Position:
FN-AC-410a.1. (AVVeW ManagemenW) - AmoXnW of aVVeWV XndeU managemenW, b\
aVVeW claVV, WhaW emplo\ (1) inWegUaWion of enYiUonmenWal, Vocial, and goYeUnance
(ESG) iVVXeV, (2) VXVWainabiliW\-Whemed inYeVWing and (3) VcUeening

Key Findings and
Recommendations

The SASB pUoYideV e[haXVWiYe VWandaUdV foU diffeUenW indXVWUieV. GeneUall\,
P-REC iV eaV\ Wo UepoUW foU indXVWUieV WhaW conVXme laUge amoXnWV of eneUg\ in
pUodXcWion oU oWheU indXVWUial acWiYiWieV, VXch aV WUanVpoUWaWion, eTXipmenW
manXfacWXUing, conVWUXcWion and Vo on. The pXUchaVe of P-RECV coXld incUeaVe
Whe pUopoUWion of clean eneUg\ in Whe eneUg\ conVXmpWion mi[ of companieV and
impUoYe WheiU enYiUonmenWal impacW.
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IW UemainV difficXlW foU financial oU pUofeVVional VeUYice companieV VXch aV bankV
and inVXUance companieV Wo UepoUW P-RECV diUecWl\, bXW Whe pXUchaVe of
P-RECV b\ WheiU clienWV coXld conWUibXWe Wo a beWWeU ESG peUfoUmance foU Whem.

Sustainable Development Goals
Introduction A global indicaWoU fUameZoUk foU SDGV ZaV deYeloped b\ Whe InWeU-Agenc\ and

E[peUW GUoXp on SDG IndicaWoUV (IAEG-SDGV) in 2017 peUWaining Wo Whe 2030
Agenda foU SXVWainable DeYelopmenW. TheVe aUe diUecWed aW naWional
goYeUnmenWV, Zho aUe e[pecWed Wo Wake oZneUVhip and eVWabliVh naWional
fUameZoUkV foU Whe achieYemenW of Whe 17 GoalV.

Type VolXnWaU\
Geography Global
Sector All VecWoUV
Scale AlWhoXgh SDGV aUe diUecWed aW naWional goYeUnmenWV Zho aUe e[pecWed Wo Wake

oZneUVhip of all Whe 17 GoalV, neaUl\ one-WhiUd of G250 companieV UepoUWed on
WheiU SDG-UelaWed goalV in WheiU annXal VXVWainabiliW\ UepoUWV beWZeen 2017 and
2020

Relevance High
Rationale PXUchaVing PRECV can incUeaVe Whe inYeVWmenWV diUecWed WoZaUd clean eneUg\,

eVpeciall\ in conflicW-VWUicken UegionV enVXUing affoUdable, Ueliable, VXVWainable,
and modeUn eneUg\ foU all. SDG 7, 8, and 16 can be diUecWl\ linked Wo PRECV

Position 1 Goal 7: EnVXUe acceVV Wo affoUdable, Ueliable, VXVWainable, and modeUn eneUg\
foU all

Position 2 Goal 8: PUomoWe VXVWained, inclXViYe, and VXVWainable economic gUoZWh, fXll
and pUodXcWiYe emplo\menW, and decenW
ZoUk foU all

Position 4 Goal 13: Take XUgenW acWion Wo combaW climaWe change and iWV impacWV

Example1: MicUoVofW UepoUWed on iWV commiWmenW Wo financing UeneZable eneUg\
pUojecWV XndeU SDG 13 in iWV 2023 SDG UepoUW. An\ PREC-UelaWed pXUchaVeV
can poWenWiall\ be inclXded heUe

Position 3 Goal 16: PUomoWe peacefXl and inclXViYe VocieWieV foU VXVWainable deYelopmenW,
pUoYide acceVV Wo jXVWice foU all, and bXild effecWiYe, accoXnWable, and inclXViYe
inVWiWXWionV aW all leYelV

Key Findings and
Recommendations

PXUchaVing PRECV can incUeaVe Whe inYeVWmenWV diUecWed WoZaUd clean eneUg\,
eVpeciall\ in conflicW-VWUicken UegionV enVXUing affoUdable, Ueliable, VXVWainable,
and modeUn eneUg\ foU all. AV PRECV haYe fXnded clean eneUg\ pUojecWV in
UegionV WhaW pUeYioXVl\ haYe noW had acceVV Wo a Ueliable VXppl\ of elecWUiciW\, iW
can indeed help booVW local emplo\menW and pUoYide moUe oppoUWXniWieV foU
people.

FXUWheUmoUe, PRECV aUe diUecWl\ linked Wo Whe pUomoWion of peace in
conflicW-VWUicken UegionV aUoXnd Whe ZoUld. The\ aUe bXilW aUoXnd Whe concepW of
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pUomoWion of peace WhUoXgh deYelopmenW and effecWiYe inYeVWmenW
oppoUWXniWieV.

Task Force on Climate-related Financial Disclosures (TCFD)
Introduction The TCFD fUameZoUk pUoYideV UecommendaWionV foU companieV Wo diVcloVe

infoUmaWion UelaWed Wo climaWe-UelaWed financial UiVkV and oppoUWXniWieV. IW
encoXUageV oUgani]aWionV Wo UepoUW on hoZ climaWe change affecWV WheiU
VWUaWeg\, UiVk managemenW, and financial peUfoUmance.

Type VolXnWaU\
Geography The EXUopean Union, SingapoUe, Canada, Japan, SoXWh AfUica, NeZ Zealand

and Whe UniWed Kingdom haYe aligned mandaWoU\ UepoUWing UeTXiUemenWV ZiWh
TCFD UecommendaWionV.

Sector All
Scale AUoXnd 4,000 oUgani]aWionV acUoVV 99 coXnWUieV, inclXding 1,500 financial

inVWiWXWionV ZiWh aVVeWV of $217 WUillion. 97 oXW of 100 laUgeVW companieV aUe
XVing TCFD.

Relevance High
Rationale TCFD'V global adopWion, alignmenW ZiWh mandaWoU\ UepoUWing in ke\ UegionV, and

UecogniWion b\ financial inVWiWXWionV make iW a YiWal fUameZoUk foU P-REC
VWakeholdeUV Wo WUanVpaUenWl\ UepoUW pXUchaVeV and meeW UegXlaWoU\ obligaWionV.

The SEC RXle and CalifoUnia DiVcloVXUe UeTXiUemenWV aUe e[pecWed Wo adopW
Whe TCFD UecommendaWionV.

Position 1 Position: MeWUicV and TaUgeWV
Example: TCFD UecommendaWionV VXggeVW companieV diVcloVe Whe meWUicV
and WaUgeWV XVed Wo aVVeVV and manage UeleYanW climaWe-UelaWed UiVkV and
oppoUWXniWieV ZheUe VXch infoUmaWion iV maWeUial, VXch aV Scope 1, Scope 2 and
Scope 3 GHG emiVVion. CompanieV can XVe Whe meWUicV and WaUgeWV VecWion Wo
UepoUW Vpecific meWUicV UelaWed Wo WheiU XVe of RECV, inclXding Whe TXanWiW\ of
RECV pXUchaVed, Whe pUopoUWion of UeneZable eneUg\ VoXUced WhUoXgh RECV,
and Whe UeVXlWing UedXcWion in gUeenhoXVe gaV emiVVionV. AddiWionall\,
companieV can VeW WaUgeWV foU incUeaVing REC XWili]aWion and e[panding
UeneZable eneUg\ capaciW\.

Position 2 Position: RiVk ManagemenW
Example: UndeU UiVk managemenW, oUgani]aWionV can diVcloVe hoZ Whe\
idenWif\ and manage climaWe-UelaWed UiVkV. CompanieV can UepoUW on Whe UiVkV
aVVociaWed ZiWh Ueliance on non-UeneZable eneUg\ VoXUceV and Whe meaVXUeV
Waken Wo miWigaWe WheVe UiVkV WhUoXgh Whe pUocXUemenW and XVe of RECV.

Position 3 Position: GoYeUnance and SWUaWeg\
Example: In Whe goYeUnance and VWUaWeg\ VecWion, companieV can oXWline WheiU
commiWmenW Wo VXVWainabiliW\ and UeneZable eneUg\ adopWion aV paUW of WheiU
climaWe VWUaWeg\. RECV can be ciWed aV a ke\ componenW of Whe VWUaWeg\,
pUoYiding deWailV on REC pXUchaVeV, UeneZable eneUg\ WaUgeWV, and WheiU
conWUibXWion Wo emiVVionV UedXcWion goalV.
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Position 4 Position: ScenaUio Anal\ViV
Example: In Whe conWe[W of VcenaUio anal\ViV, companieV can aVVeVV Whe impacW
of climaWe change on WheiU opeUaWionV and financial peUfoUmance. The XVe of
RECV Wo WUanViWion Wo UeneZable eneUg\ VoXUceV can be incoUpoUaWed inWo
diffeUenW climaWe VcenaUioV. CompanieV can deWail Whe Uole of RECV in UedXcing
caUbon emiVVionV and achieYing WheiU climaWe-UelaWed goalV.

Key Findings and
Recommendations

The TCFD UecommendaWionV haYe become a majoU gXiding fUameZoUk foU
alignmenW acUoVV ESG VWandaUdV and diVcloVXUe plaWfoUmV. EneUg\ Peace
PaUWneUV VhoXld pUoYide gXidance Wo pUoVpecWiYe bX\eUV on hoZ P-RECV can be
appUopUiaWel\ inclXded in TCFD-aligned diVcloVXUeV in VXppoUW of WheiU climaWe
VWUaWeg\ and WaUgeWV. BecaXVe P-RECV offeU addiWional de-UiVking YalXe foU
companieV ZiWh opeUaWionV oU VXppl\ chainV in fUagile oU conflicW-affecWed
coXnWUieV, Whe\ aUe paUWicXlaUl\ Zell-poViWioned Wo VXppoUW coUpoUaWe climaWe UiVk
managemenW effoUWV.

Carbon Disclosure Project (CDP)
Introduction Since 2011, CDP haV gaWheUed Whe laUgeVW Velf-UepoUWed enYiUonmenWal

daWabaVe, VXUYe\ing majoU companieV, pXblic aXWhoUiWieV, VXbnaWional
goYeUnmenWV, and SME VXpplieUV annXall\. InWegUaWed b\ BloombeUg and MSCI,
CDP daWa infoUmV ESG indiceV and inYeVWmenW deciVionV.
Themed TXeVWionnaiUeV on ClimaWe Change, FoUeVWV, and WaWeU SecXUiW\ aUe
VenW on behalf of 740+ inVWiWXWional inYeVWoUV ($136 WUillion aVVeWV) and 340+
laUge pXUchaVeUV ($6 WUillion pUocXUemenW Vpend). Aligned ZiWh TCFD gXidelineV,
CDP'V UepoUWing iV piYoWal foU companieV ZiWh Science-BaVed TaUgeWV and
RE100 commiWmenWV.

Type VolXnWaU\
Geography Global
Sector All, ZiWh addiWional TXeVWionV foU high-impacW indXVWUieV, financial inVWiWXWionV,

and membeUV of YaUioXV coUpoUaWe pledgeV (RE100).
Scale All pXblic companieV acUoVV global maUkeW inde[eV, pUiYaWe companieV

diVcloVing Wo WheiU pXUchaVeUV, and pXblic aXWhoUiWieV. OYeU 18,500 companieV
UepoUW annXall\ Wo CDP, inclXding aUoXnd 80% of Whe S&P 500 inde[.

Relevance High
Rationale PXUchaVeUV can eaVil\ UepoUW P-RECV alongVide oWheU UeneZable eneUg\

pXUchaVing oU VoXUcing iniWiaWiYeV ZiWhin annXal CDP diVcloVXUeV.
CDP iV alVo Whe UepoUWing mechaniVm foU companieV pledged Wo RE100 (100%
UeneZable elecWUiciW\) and foU companieV UepoUWing pUogUeVV WoZaUdV ambiWioXV
climaWe WaUgeWV (i.e., Science-BaVed TaUgeWV).

Position 1 Position: C8.2E
Example: ThiV TXeVWion aVkV companieV Wo pUoYide deWailV on Whe elecWUiciW\,
heaW, VWeam, and/oU cooling amoXnWV WhaW ZeUe accoXnWed foU aW a ]eUo oU
neaU-]eUo emiVVion facWoU in Whe maUkeW-baVed Scope 2 figXUe Whe\ UepoUWed in
C6.3. CompanieV Zho pXUchaVed P-RECV coXld UepoUW deWailV on Whe eneUg\
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geneUaWed heUe, and VelecW ³UnbXndled pUocXUemenW of eneUg\ aWWUibXWe
ceUWificaWeV (EACV)´ and ³I-REC´ oU ³OWheU, pleaVe Vpecif\´ fUom Whe UeleYanW
dUopdoZn opWionV.

Position 2 Position: C8.2H
Example: ThiV TXeVWion aVkV companieV WhaW aUe membeUV of Whe RE100
iniWiaWiYe (commiWWed Wo 100% UeneZable eneUg\ b\ 2050) Wo UepoUW WheiU
UeneZable eneUg\ pXUchaVeV b\ coXnWU\/aUea in Whe UepoUWing \eaU. CompanieV
Zho pXUchaVed P-RECV, depending on Whe conWUacWXal aUUangemenW, coXld
UepoUW Whe UeneZable eneUg\ geneUaWed and pXUchaVed aW Whe P-REC ViWe b\
coXnWU\ / Uegion heUe, VelecWing ³UnbXndled pUocXUemenW of eneUg\ aWWUibXWe
ceUWificaWeV (EACV)´ and ³I-REC´ oU ³OWheU, pleaVe Vpecif\´ fUom Whe UeleYanW
dUopdoZn opWionV.

Position 3 Position: C8.2K
Example: ThiV TXeVWion aVkV companieV WhaW aUe membeUV of Whe RE100
iniWiaWiYe (commiWWed Wo 100% UeneZable eneUg\ b\ 2050) Wo UepoUW hoZ WheiU
UeneZable elecWUiciW\ VoXUcing VWUaWeg\ diUecWl\ oU indiUecWl\ conWUibXWeV Wo
bUinging neZ capaciW\ inWo Whe gUid in Whe coXnWUieV/aUeaV in Zhich Whe\ opeUaWe.
ThiV iV a TXaliWaWiYe open-We[W UeVponVe, Zhich MicUoVofW XVed in iWV 2022 CDP
diVcloVXUe Wo UepoUW iWV pXUchaVe of P-RECV.

Key Findings and
Recommendations

GiYen iWV e[WenViYe coYeUage acUoVV UegionV, indXVWUieV, and Whe bUoadeU ESG
daWa ecoV\VWem, CDP UepoUWing pUeVenWV a VignificanW oppoUWXniW\ foU pUomoWing
P-RECV. CDP UegXlaUl\ XpdaWeV iWV TXeVWionnaiUeV and VcoUing meWhodolog\ Wo
UeflecW deYelopmenWV in Whe ESG and VXVWainabiliW\ Vpace. To inclXde P-RECV in
Whe dUopdoZn opWionV foU eneUg\ aWWUibXWe ceUWificaWeV, alongVide I-RECV,
J-RECV, and oWheUV, EneUg\ Peace PaUWneUV (EPP) VhoXld acWiYel\ engage ZiWh
CDP. ThiV can be achieYed WhUoXgh paUWicipaWion in Wechnical feedback foUmV
and pXblic conVXlWaWion foUXmV.

AddiWionall\, EPP VhoXld leYeUage Whe global neWZoUk of CDP SXppl\ Chain
MembeUV, Zhich inclXdeV leading companieV implemenWing innoYaWiYe VXpplieU
engagemenW and incenWiYe VWUaWegieV Wo UedXce XpVWUeam Scope 3 emiVVionV
(e.g., WalmaUW PUojecW GigaWon, MicUoVofW, Google). PoViWioning P-RECV aV an
addiWional de-UiVking Wool can be paUWicXlaUl\ appealing Wo companieV ZiWh
opeUaWional fooWpUinWV oU VXppl\ chainV in fUagile oU conflicW-affecWed UegionV.
EPP can emphaVi]e hoZ P-RECV conWUibXWe Wo VoXUcing UeneZable eneUg\
XpVWUeam and enhancing Whe poViWiYe impacW of VXpplieUV on local commXniWieV.

Global Reporting Initiative
Introduction The GRI SWandaUdV enable oUgani]aWionV ± laUge oU Vmall, pUiYaWe oU pXblic ± Wo

XndeUVWand and UepoUW on WheiU impacWV on Whe econom\, enYiUonmenW, and
people in a compaUable and cUedible Za\, WheUeb\ incUeaVing WUanVpaUenc\ on
WheiU conWUibXWion Wo VXVWainable deYelopmenW.

Type VolXnWaU\
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Geography Global
Sector All SecWoUV (foUemoVW pUioUiW\ giYen Wo Oil & GaV, Mining, Banking, ReneZable

EneUg\, CapiWal MaUkeW, AgUicXlWXUe, UWiliWieV)
Scale MoUe Whan 10,000 CompanieV pXbliVh a GRI UepoUW and 73% of Whe G250

companieV in Whe ZoUld XVe GRI VWandaUdV Wo UepoUW on WheiU VXVWainabiliW\
Relevance High
Rationale AV PRECV aUe boXghW Zhen financing clean eneUg\ infUaVWUXcWXUe pUojecWV,

bXVineVVeV can UepoUW WheVe inYeVWmenWV XndeU YaUioXV VecWionV VXch aV,
µDiVcloVXUe 203-1 InfUaVWUXcWXUe inYeVWmenWV and VeUYiceV VXppoUWed¶

Position 1 Position: DiVcloVXUe 203-1 InfUaVWUXcWXUe inYeVWmenWV and VeUYiceV VXppoUWed
Position 2 Position: DiVcloVXUe 305-5 RedXcWion of GHG emiVVionV

Example1: Apple XVeV GRI VWandaUdV Wo bXild iWV EnYiUonmenW PUogUeVV
RepoUW. In iWV 2021 EnYiUonmenW PUogUeVV RepoUW, Apple UepoUWed WhaW
ReneZable EneUg\ CUediWV (RECV) aUe a Yiable opWion Zhen WheUe iV a lack of
aYailable UeneZable eneUg\ VoXUceV.

Key Findings and
Recommendations

AV PRECV aUe boXghW Zhen financing clean eneUg\ infUaVWUXcWXUe pUojecWV,
bXVineVVeV can UepoUW WheVe inYeVWmenWV XndeU Whe VecWion µDiVcloVXUe 203-1
InfUaVWUXcWXUe inYeVWmenWV and VeUYiceV VXppoUWed¶. AccoUding Wo 305-5,
bXVineVVeV aUe UeTXiUed Wo UepoUW GHG emiVVionV WhaW inclXde in ScopeV in
Zhich UedXcWionV Wook place; ZheWheU diUecW (Scope 1), eneUg\ indiUecW (Scope
2), and/oU oWheU indiUecW (Scope 3). PRECV can be poWenWiall\ XVed in Whe
calcXlaWionV of gUoVV, maUkeW-baVed Vcope 3 emiVVionV and can help in Whe
UedXcWion of GHG emiVVionV of a bXVineVV.

IRIS+
Introduction IRIS+ iV a compUehenViYe V\VWem foU meaVXUing, managing, and opWimi]ing

impacW. IW pUoYideV a VWandaUdi]ed fUameZoUk foU oUgani]aWionV Wo UepoUW on WheiU
enYiUonmenWal, Vocial, and goYeUnance (ESG) peUfoUmance and impacW. IRIS+ iV
Zidel\ XVed b\ impacW inYeVWoUV, bXVineVVeV, and nonpUofiWV Wo aVVeVV and
commXnicaWe WheiU impacW on YaUioXV VWakeholdeUV, and iV aligned ZiWh oYeU 50
WhiUd-paUW\ ESG VWandaUdV.

Type VolXnWaU\
Geography Global
Sectors All
Scale OYeU 31,000 XVeUV haYe UegiVWeUed Wo XVe IRIS+ maWeUialV
Relevance MediXm
Rationale IRIS+ WaUgeWV inYeVWoUV WhaW need an impacW accoXnWing V\VWem Wo meaVXUe,

manage, and opWimi]e WheiU impacW, Zhich 17 impacW WhemeV Wo claVVif\ Whe
W\peV of VWUaWegic objecWiYeV and appUoacheV inYeVWoUV XVe Wo achieYe WheiU
inWended effecW. HoZeYeU, aV IRIS+ majoUl\ focXVeV on impacW eYalXaWion, Zhich
moVWl\ deal ZiWh Vmall Vcale enWUepUeneXUVhip and diUecW impacW conWUibXWed b\
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pUojecWV and fiUmV. PXUchaVe of P-RECV and oWheU RECV aUe UaUel\ inWegUaWed Wo
ESG UepoUW WhUoXgh IRIS+ meWUicV.

Position 1 Position: ValXe of CaUbon CUediWV PXUchaVed (OI2436)
Example:
OI2436 UeTXiUeV diVcloVXUe of Whe YalXe of caUbon cUediWV pXUchaVed b\ Whe
oUgani]aWion dXUing Whe UepoUWing peUiod in cXUUenc\ foUm. PXUchaVe of P-REC
e[acWl\ fiWV inWo WhiV meWUic. BoWh manXfacWXUing and pUofeVVional VeUYice
companieV coXld adopW WhiV meWUic.

Position 2 Position: GUeenhoXVe GaV EmiVVionV MiWigaWion T\peV (OI9839)
Example:
OI9839 UeTXiUeV deVcUipWion of Whe compan\'V gUeenhoXVe gaV (GHG) emiVVionV
miWigaWion applied b\ Whe oUgani]aWion dXUing Whe UepoUWing peUiod. P-REC coXld
be incoUpoUaWed XndeU WhiV meWUic.

Position 3 Position: OWheU Financial SeUYiceV OffeUed (PD5098)
Example:
AlWhoXgh pXUchaVe of caUbon cUediWV iV noW cleaUl\ claimed aV ³diUecW
inYeVWmenW´, P-REC coXld be UepoUWed aV oWheU financial VeUYiceV offeUed b\
financial adYiVoU\ companieV and oWheU bX\eUV.

Position 4 Position:
(The utili]ation of folloZing positions requires further definition of ³inYestment´
and ³finance´ b\ IRIS+)
JobV CUeaWed aW DiUecWl\ SXppoUWed/Financed EnWeUpUiVeV: ToWal (PI3687)
JobV in DiUecWl\ SXppoUWed/Financed EnWeUpUiVeV (PI4874)
IndigenoXV RighWV and SWeZaUdVhip PUacWiceV (OI6482)
NXmbeU of CommXniW\ FaciliWieV Financed (PI8007)
ValXe of InYeVWmenWV in CommXniWieV HiVWoUicall\ MaUginali]ed DXe Wo Race
and/oU EWhniciW\ (II6610)
CommXniW\ FaciliWieV T\pe (PD7557)
ValXe of CommXniW\ FaciliWieV Financed (PI2410)
NXmbeU of CommXniW\ FaciliWieV Financed (PI8007)
NeZ MaUkeW EnWeUed (OI3441)
NeZ FiUmV EnWeUed (OI3141)
NeZ BXVineVVeV CUeaWed: ToWal (PI4583)
NeZ BXVineVVeV CUeaWed: LoZ Income AUeaV (PI6414)

Key Findings and
Recommendations

The ke\ meWUicV inclXded in IRIS+ Wo UepoUW P-REC aUe Whe YalXe of caUbon cUediW
pXUchaVed and W\pe of GHG miWigaWion meWhodV. PXUchaVe of P-RECV coXld
conWUibXWe Wo a moUe poViWiYe enYiUonmenWal impacW of companieV baVed on
WheVe gXidelineV.

MeanZhile, Whe adopWion of abXndanW meWUicV UelaWed Wo eneUg\ acceVV, incUeaVe
in local emplo\menW, infUaVWUXcWXUe and economic deYelopmenW UeTXiUeV Whe
UecogniWion WhaW pXUchaVe of P-RECV iV a Za\ of inYeVWmenW and financing XndeU
Whe definiWion of IRIS+. If iW VWandV, pXUchaVe of P-RECV Zill impUoYe eneUg\
acceVV condiWionV, and bUing benefiW Wo indigenoXV and local commXniWieV.
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IFC Sustainability Framework
Introduction IFC¶V SXVWainabiliW\ FUameZoUk aUWicXlaWeV Whe CoUpoUaWion¶V VWUaWegic

commiWmenW Wo VXVWainable deYelopmenW and iV an inWegUal paUW of IFC¶V
appUoach Wo UiVk managemenW. The SXVWainabiliW\ FUameZoUk compUiVeV IFC¶V
Polic\ and PeUfoUmance SWandaUdV on EnYiUonmenWal and Social SXVWainabiliW\
and IFC¶V AcceVV Wo InfoUmaWion Polic\.

Type VolXnWaU\
Geography Global
Sector All VecWoUV, bXW applieV paUWicXlaUl\ Wo bXVineVV acWiYiWieV ZiWh enYiUonmenWal

and/oU Vocial UiVkV and/oU impacWV
Scale CoUpoUaWe-Zide impacW on VXVWainable deYelopmenW and UiVk managemenW
Relevance MediXm
Rationale PUomoWe UeVponVible pUacWiceV, encoXUaging Whe adopWion of effecWiYe

managemenW V\VWemV, and acknoZledging Uegional nXanceV, paUWicXlaUl\ in
VXb-SahaUan AfUica, WhUoXgh WoolV like PRECV.

Position 1 Position:
Performance Standard 1: AVVeVVmenW and ManagemenW of EnYiUonmenWal and
Social RiVkV and ImpacWV

Position 2 Position:
Performance Standard 3: ReVoXUce Efficienc\ and PollXWion PUeYenWion

Key Findings and
Recommendations

PRECV can be highlighWed aV a Za\ Wo pUomoWe impUoYed enYiUonmenWal and
Vocial peUfoUmance of clienWV WhUoXgh an efficienW EnYiUonmenWal and Social
ManagemenW S\VWem (ESMS). ClienWV ZhoVe pUojecWV in VXb-SahaUan AfUica
diUecWl\ oU indiUecWl\ affecWed local/indigenoXV commXniWieV can XVe PRECV Wo
enVXUe WhaW gUieYanceV aUe meW and Wo eVWabliVh Uoom foU adeTXaWe
engagemenW.

UN Principles for Responsible Investment (PRI)
Introduction The PRI iV Whe ZoUld¶V leading pUoponenW of UeVponVible inYeVWmenW and oXWlineV

Vi[ PUincipleV foU ReVponVible InYeVWmenW foU incoUpoUaWing ESG iVVXeV inWo
inYeVWmenW pUacWice. IW ZoUkV Wo XndeUVWand Whe inYeVWmenW implicaWionV of
enYiUonmenWal, Vocial, and goYeUnance (ESG) facWoUV, and Wo VXppoUW iWV
inWeUnaWional neWZoUk of inYeVWoU VignaWoUieV in incoUpoUaWing WheVe facWoUV inWo
WheiU inYeVWmenW and oZneUVhip deciVionV.

Type VolXnWaU\
Geography Global
Sector Financial VecWoU, eVpeciall\ InVWiWXWional inYeVWoUV and bXVineVVeV pUoYiding

VeUYiceV Wo inYeVWoUV
Scale AboXW 7,000 coUpoUaWe VignaWoUieV and all VignaWoUieV aUe UeTXiUed Wo UepoUW on

WheiU UeVponVible inYeVWmenWV
Relevance MediXm
Rationale PRECV can be inclXded in inYeVWmenWV in economic acWiYiWieV conVideUed Wo
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conWUibXWe VXbVWanWiall\ Wo climaWe change miWigaWion and adapWaWion
Position 1 Position:

PGS 1: ClimaWe SolXWion InYeVWmenWV
Position 2 Position:

PGS 8: ReVponVible InYeVWmenW Polic\ CoYeUage
Position 3 Position:

PGS 48: SXVWainabiliW\ OXWcomeV
Key Findings and
Recommendations

PRECV can be inclXded in inYeVWmenWV in economic acWiYiWieV conVideUed Wo
conWUibXWe VXbVWanWiall\ Wo climaWe change miWigaWion and adapWaWion. UndeU PGS
8, PRECV can be inclXded XndeU aVVeWV AUM. And, XndeU PGS 48, PRECV can
be inclXded heUe aV Whe inWended oXWcome oU VWUaWeg\ foU Whe UedXcWion of global
caUbon emiVVionV.

UK Stewardship Code
Introduction The UK SWeZaUdVhip Code ZaV fiUVW pXbliVhed b\ Whe Financial RepoUWing

CoXncil in 2010 and VeWV YolXnWaU\ VWandaUdV foU UK aVVeW oZneUV, aVVeW
manageUV and VeUYice pUoYideUV (inYeVWmenW conVXlWanWV, eWc.).

Type VolXnWaU\
Geography UK
Sector Finance (AVVeW ManagemenW)
Scale AppUo[. 300 diVcloVXUeV annXall\
Relevance MediXm
Rationale The Code UeTXiUeV aVVeW oZneUV and manageUV Wo declaUe ESG and climaWe

iVVXeV in WheiU annXal diVcloVXUe UepoUW aV Zell aV iniWiaWiYeV Waken.
Position 1 PUinciple 7: SignaWoUieV V\VWemaWicall\ inWegUaWe VWeZaUdVhip and inYeVWmenW,

inclXding maWeUial enYiUonmenWal, Vocial and goYeUnance iVVXeV, and climaWe
change, Wo fXlfill WheiU UeVponVibiliWieV.

Position 2 PUinciple 5: SignaWoUieV VXppoUW clienWV¶ inWegUaWion of VWeZaUdVhip and
inYeVWmenW, Waking inWo accoXnW, maWeUial enYiUonmenWal, Vocial and goYeUnance
iVVXeV, and commXnicaWing ZhaW acWiYiWieV Whe\ haYe XndeUWaken.

Key Findings and
Recommendations

TheUe iV a loW of fUeedom Zhen iW comeV Wo Whe declaUaWion of ESG iVVXeV XndeU
Whe pUincipleV. IW iV neceVVaU\ WhaW Whe VignaWoUieV inclXde acWionV Waken Wo fXlfill
Whe pUinciple and UeVXlWing acWionV. PRECV coXld foUm paUW of WheVe acWionV.

Japan's Stewardship Code
Introduction Japan¶V SWeZaUdVhip Code ZaV fiUVW pXbliVhed b\ WheiU CoXncil of E[peUWV in

2014. IW VeWV YolXnWaU\ VWandaUdV foU JapaneVe inVWiWXWional inYeVWoUV.
Type VolXnWaU\
Geography Japan
Sector Finance (AVVeW ManagemenW)
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https://dwtyzx6upklss.cloudfront.net/Uploads/j/i/o/02_pgs_january_2023_888138.pdf
https://media.frc.org.uk/documents/The_UK_Stewardship_Code_2020.pdf
https://www.frc.org.uk/library/standards-codes-policy/stewardship/uk-stewardship-code-signatories/
https://www.frc.org.uk/library/standards-codes-policy/stewardship/how-to-report-on-the-uk-stewardship-code/
https://www.fsa.go.jp/en/refer/councils/stewardship/20200324/01.pdf


Scale AppUo[. 280 diVcloVXUeV annXall\
Relevance LoZ
Rationale The Code UeTXiUeV aVVeW oZneUV and manageUV Wo Wake acWion Wo achieYe

VXVWainabiliW\ (inclXding ESG meaVXUeV) and declaUe WheVe in an annXal UepoUW.
Position 1 PUinciple 3: InVWiWXWional inYeVWoUV VhoXld moniWoU inYeVWee companieV Vo WhaW

Whe\ can appUopUiaWel\ fXlfill WheiU VWeZaUdVhip UeVponVibiliWieV ZiWh an oUienWaWion
WoZaUdV Whe VXVWainable gUoZWh of Whe companieV.

Position 2 PUinciple 7: To conWUibXWe poViWiYel\ Wo Whe VXVWainable gUoZWh of inYeVWee
companieV, inVWiWXWional inYeVWoUV VhoXld deYelop VkillV and UeVoXUceV needed Wo
appUopUiaWel\ engage ZiWh Whe companieV and Wo make pUopeU jXdgmenWV in
fXlfilling WheiU VWeZaUdVhip acWiYiWieV baVed on in-depWh knoZledge of Whe inYeVWee
companieV and WheiU bXVineVV enYiUonmenW and conVideUaWion of VXVWainabiliW\
conViVWenW ZiWh WheiU inYeVWmenW managemenW VWUaWegieV.

Key Findings and
Recommendations

TheUe iV a loW of fUeedom Zhen iW comeV Wo Whe declaUaWion of ESG iVVXeV XndeU
Whe pUincipleV. IW iV neceVVaU\ WhaW Whe VignaWoUieV inclXde acWionV Waken foU
mediXm- Wo long-WeUm VXVWainabiliW\. PRECV coXld foUm paUW of WheVe acWionV.

Principles for Responsible Banking (UNEP FI)
Introduction The PUincipleV ZeUe cUeaWed in 2019 WhUoXgh a paUWneUVhip beWZeen foXnding

bankV and Whe UN and iV Whe ZoUld¶V foUemoVW VXVWainable banking fUameZoUk. IW
UeTXiUeV bankV Wo Wake acWion Wo align WheiU coUe VWUaWeg\, deciVion-making,
lending and inYeVWmenW ZiWh Whe UN SXVWainable DeYelopmenW GoalV, and
inWeUnaWional agUeemenWV VXch aV Whe PaUiV ClimaWe AgUeemenW.

Type VolXnWaU\
Geography Global
Sector Banking
Scale cXUUenWl\ 325 VignaWoUieV, Zhich UepUeVenW a 50% of global banking aVVeWV (US$

89.4WUn).
Relevance High
Rationale TheVe pUincipleV UeTXiUe bankV Wo diVcloVe annXall\ on XndeUWakingV Wo align

ZiWh SXVWainable DeYelopmenW GoalV and folloZ Whe PaUiV ClimaWe AgUeemenW.
Position 1 The NeW-ZeUo Banking Alliance (NZBA): climaWe miWigaWion focXV of Whe

PUincipleV foU ReVponVible Banking. EVWabliVhed in ApUil 2021, Whe alliance
bUingV WogeWheU oYeU 100 bankV, Whe majoUiW\ of Zhich aUe PRB VignaWoUieV,
Zhich aUe commiWWed Wo aligning WheiU lending and inYeVWmenW poUWfolioV ZiWh
neW-]eUo emiVVionV b\ 2050, conViVWenW ZiWh a 1.5�C ambiWion.

Position 2 PUinciple 1: AlignmenW. AlignmenW of BXVineVV SWUaWeg\ Wo be conViVWenW ZiWh and
conWUibXWe Wo indiYidXalV¶ needV and VocieW\¶V goalV, aV e[pUeVVed in Whe
SXVWainable DeYelopmenW GoalV, Whe PaUiV ClimaWe AgUeemenW and UeleYanW
naWional and Uegional fUameZoUkV.

Position 3 PUinciple 2: ImpacW & TaUgeW SeWWing. IncUeaVe poViWiYe impacWV Zhile UedXcing
Whe negaWiYe impacWV on, and managing Whe UiVkV Wo, people and enYiUonmenW
UeVXlWing fUom oXU acWiYiWieV, pUodXcWV and VeUYiceV. To WhiV end, Ze Zill VeW and
pXbliVh WaUgeWV ZheUe Ze can haYe Whe moVW VignificanW impacWV.
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https://www.fsa.go.jp/en/refer/councils/stewardship/20160315.html
https://www.unepfi.org/banking/bankingprinciples/
https://www.unepfi.org/banking/prbsignatories/
https://www.unepfi.org/banking/more-about-the-principles/
https://www.unepfi.org/net-zero-banking/


Key Findings and
Recommendations

PRECV coXld haYe a WZofold XVe heUe. NoW onl\ Zhen iW comeV Wo Whe pUincipleV
bXW Vpecificall\ foU Whe NZBA. The\ coXld be XVed aV a Wool foU VignaWoUieV Wo
boWh meeW WheiU emiVVion WaUgeWV and alVo conWUibXWe Wo VocieW\¶V goalV aV VeW oXW
XndeU PUincipleV 1 and 2.

Streamlined Energy and Carbon Reporting (SECR) (UK regulation)
Introduction ThiV UegXlaWion ZaV inWUodXced in 2019. HeUe Whe UK goYeUnmenW made iW

mandaWoU\ foU laUge bXVineVVeV, inclXding chaUiWable companieV, Wo annXall\
UepoUW on WheiU eneUg\ and caUbon emiVVionV aV Zell aV an\ efficienc\ meaVXUeV
Whe\'Ye Waken WhUoXghoXW Whe \eaU.

Type MandaWoU\
Geography UK
Sector LaUge bXVineVVeV haYing Ҁ of Whe folloZing: 250 emplo\eeV, annXal WXUnoYeU of

moUe Whan �36m, annXal balance VheeW of oYeU �18m.
Scale AppUo[. 12.000 companieV
Relevance MediXm
Rationale DiVcloVXUe of eneUg\ and caUbon emiVVionV
Position 1 NeZ PaUW 7A of SchedXle 7, ³PART 7A DiVcloVXUeV conceUning gUeenhoXVe gaV

emiVVionV, eneUg\ conVXmpWion and eneUg\ efficienc\ acWion b\ XnTXoWed
companieV, 20D (4) If Whe compan\ haV in Whe financial \eaU Wo Zhich Whe UepoUW
UelaWeV Waken an\ meaVXUeV foU Whe pXUpoVe of incUeaVing Whe compan\¶V eneUg\
efficienc\, Whe UepoUW mXVW conWain a deVcUipWion of Whe pUincipal meaVXUeV Waken
foU WhaW pXUpoVe.

Key Findings and
Recommendations

TheUe aUe no e[pecWaWionV peU Ve bXW conVideUing fXll declaUaWion of emiVVion
VWaWemenWV, laUge coUpoUaWionV ma\ be moUe inclined Wo incUeaVe WheiU efficienc\
meaVXUeV/ offVeW WheiU emiVVionV. PRECV coXld fiW in heUe.
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https://www.legislation.gov.uk/uksi/2018/1155/made
https://www.legislation.gov.uk/uksi/2018/1155/made
https://www.gov.uk/government/publications/academy-trust-financial-management-good-practice-guides/streamlined-energy-and-carbon-reporting
https://www.legislation.gov.uk/uksi/2018/1155/made


Appendix 3: Other Frameworks
EU Taxonomy for Sustainable Activities

Introduction Officiall\ adopWed in JXl\ 2020, Whe EU Wa[onom\ foU SXVWainable AcWiYiWieV iV a
claVVificaWion V\VWem WhaW defineV cUiWeUia foU economic acWiYiWieV WhaW aUe
enYiUonmenWall\ VXVWainable. The Wa[onom\ aimV Wo pUeYenW gUeenZaVhing and
help inYeVWoUV make gUeeneU choiceV.

Region EXUopean Union
Scope The EU Ta[onom\ applieV Wo FMPV, laUge companieV and pUoYideUV of financial

pUodXcWV. IW alVo haV a concenWUaWion on agUicXlWXUe, foUeVWU\, fiVhing,
manXfacWXUing VecWoUV.

Position 1 N/A
Key Findings and
Recommendations

BecaXVe Whe EU Ta[onom\ iV a claVVificaWion V\VWem, iW doeVn¶W fXncWion aV a
mandaWoU\ oU YolXnWaU\ diVcloVXUe fUameZoUk foU enWiWieV Wo folloZ. An inYeVWmenW
coXld be deemed aV VXVWainable accoUding Wo Whe Ta[onom\ aV long aV iW leadV
Wo a VXbVWanWial conWUibXWion Wo aW leaVW one of Whe Vi[ objecWiYeV. TheUefoUe, fUom
a bXVineVV oUienWed angle, illXVWUaWing Whe P-REC pUojecWV¶ TXalificaWion foU EU
Ta[onom\ coXld be impoUWanW Wo aWWUacW inYeVWoUV.

Modern Slavery Act
Introduction ThiV legiVlaWion came inWo foUce in 2015. IW iV moVWl\ noW UeleYanW foU bXVineVVeV

oU Whe coUpoUaWe VecWoU.
Type MandaWoU\
Geography UK
Sector LaUge coUpoUaWeV
Scale OYeU 12.000 companieV and WheiU inWeUnaWional VXppl\ chainV
Relevance LoZ
Rationale PRECV Vocial impacW ma\ be UeleYanW foU WUanVpaUenc\ in VXppl\ chainV, Zhich

deVcUibeV bXVineVV VWUXcWXUe, UeleYanW policieV, and ongoing effoUWV Wo UedXce Whe
poVVibiliW\ WhaW VlaYeU\ and hXman WUafficking occXU in bXVineVV oU global VXppl\
chainV.

Position 1 PaUW 6, AUWicle 54: TUanVpaUenc\ in VXppl\ chainV eWc
A commeUcial oUgani]aWion ZiWhin VXbVecWion (2) mXVW pUepaUe a VlaYeU\ and
hXman WUafficking VWaWemenW foU each financial \eaU of Whe oUgani]aWion.

(5)(d) Whe paUWV of iWV bXVineVV and VXppl\ chainV ZheUe WheUe iV a UiVk of
VlaYeU\ and hXman WUafficking Waking place, and Whe VWepV iW haV Waken Wo
aVVeVV and manage WhaW UiVk;
(5)(e) iWV effecWiYeneVV in enVXUing WhaW VlaYeU\ and hXman WUafficking iV
noW Waking place in iWV bXVineVV oU VXppl\ chainV, meaVXUed againVW VXch
peUfoUmance indicaWoUV aV iW conVideUV appUopUiaWe;

Key Findings and
Recommendations

The ModeUn SlaYeU\ AcW iV noW neceVVaUil\ Whe moVW impoUWanW laZ Zhen iW comeV
Wo maUkeWing PRECV. HoZeYeU, on a caVe Wo caVe baViV, iW ma\ be inWeUeVWing Wo
menWion Whe VXppl\ chain WUanVpaUenc\ laZ, Zhen companieV conVideU inYeVWing
in PRECV foU Whe pXUpoVe of WheiU oZn VXppl\ chain WhaW ma\ be paUWl\ locaWed in
conflicWed UegionV aV VXch.
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https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-taxonomy-sustainable-activities_en
https://www.legislation.gov.uk/ukpga/2015/30/contents/enacted
https://www.globalsupplychainlawblog.com/wp-content/uploads/sites/22/2015/09/20453-Modern-Slavery-Act-Alert.pdf
https://www.legislation.gov.uk/ukpga/2015/30/part/6/enacted%23section-54-2

